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June 15, 1933.
[H.R. 5793.]

[ublic, No. 65.]

AN ACT

To revive and reenact the Act entitled "An Act authorizing Jed P. Ladd, his heirs,
legal representatives, and assigns, to construct, maintain, and operate a bridge
across Lake Champlain from East Alburg, Vermont, to West Swanton, Ver-
mont", approved March 2, 1929.

Be it enacted by the Senate and House of Representatives of the
Lake Champlain. U Jited States of America in Congress assembled, That the Act ofConstruction of

bridge across, at East Congress approved March 2, 1929, authorizing Jed P. Ladd, his
Alburg, Vt.

vol.45,. 1506. heirs, legal representatives, and assigns, to construct a bridge across
Lake Champlain, between a point at or near East Alburg, Vermont,
and a point at or near Swanton, Vermont, be, and the same is hereby,

os8oeent f revived and reenacted: Provided, That this Act shall be null and void
construction. unless the actual construction of the bridge herein referred to be

commenced within one year and completed within three years from
the date of approval hereof.

Amendment. SEC. 2. The right to alter, amend, or repeal this Act is hereby
expressly reserved.

Approved, June 15, 1933.

June 16, 1933.
_ [H.R. 5661.]
[Public, No. 66.]

iT

[CHAPTER 89.]
AN ACT

To provide for the safer and more effective use of the assets of banks, to regulate
interbank control, to prevent the undue diversion of funds into speculative
operations, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
.BankingActof933. United States of America in Congress assembled, That the short
Pet Pst. 888 title of this Act shall be the " Banking Act of 1933."

SEC. 2. As used in this Act and in any provision of law amended
by this Act-

Terns construed. (a) The terms " banks", "national bank "national banking
association ", " member bank ", " board ", " district ", and " reserve

.CS, p, 274 bank " shall have the meanings assigned to them in section 1 of the
Federal Reserve Act, as amended.

"tOAffli at (b) Except where otherwise specifically provided, the term " affili-
nm. ate" shall include any corporation, business trust, association, or

other similar organization-
Member bank bav (1) Of which a member bank, directly or indirectly, owns or

controls either a majority of the voting shares or more than 50
per centum of the number of shares voted for the election of its
directors, trustees, or other persons exercising similar functions at
the preceding election, or controls in any manner the election of a
majority of its directors, trustees, or other persons exercising similar
functions; or

sraeholdersofmem- (2) Of which control is held, directly or indirectly, through
stock ownership or in any other manner, by the shareholders of a
member bank who own or control either a majority of the shares
of such bank or more than 50 per centum of the number of shares
voted for the election of directors of such bank at the preceding
election, or by trustees for the benefit of the shareholders of any
such bank; or
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made in time of war, shall continue until six months after its
termination, and an officer appointed in time of war shall be entitled
to be relieved from active Federal service within six months after
its termination if he makes application therefor."

Approved, June 15, 1933.

[CHAPTER 88.]

be
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(3) Of which a majority of its directors, trustees, or other persons Maibritydiretorsof,are directors of member

exercising similar functions are directors of any one member bank. bank.
(c) The term "holding company affiliate" shall include any cor- "Hoding company

affiliate," organizations

poration, business trust, association, or other similar organization- included within term.
buieorreithoWhen majority of

(1) Which owns or controls, directly or indirectly, either a When maoitofc
shares of capital stock

majority of the shares of capital stock of a member bank or more ofmemberbankowned,
than 50 per centum of the number of shares voted for the election
of directors of any one bank at the preceding election, or controls
in any manner the election of a majority of the directors of any one
bank; or

When capital stock
(2) For the benefit of whose shareholders or members all or of member bank held

substantially all the capital stock of a member bank is held by intrust.
trustees.

SEC. 3. (a) The fourth paragraph after paragraph "Eighth" of vl8 p. 25.

section 4 of the Federal Reserve Act, as amended (U.S.C., title 12,
sec. 301), is amended to read as follows:

"Said board of directors shall administer the affairs of said bank Boad of diares
fairly and impartially and without discrimination in favor of or counts, advancements,

against any member bank or banks and may, subject to the provittomemberban
sions of law and the orders of the Federal Reserve Board, extend
to each member bank such discounts, advancements, and accommoda-
tions as may be safely and reasonably made with due regard for
the claims and demands of other member banks, the maintenance of
sound credit conditions, and the accommodation of commerce, indus-
try, and agriculture. The Federal Reserve Board may prescribe fBedral Reserve

regulations further defining within the limitations of this Act the ditions.
conditions under which discounts, advancements, and the accommo-
dations may be extended to member banks. Each Federal reserve Reservebanktokeep

informed of amount.

bank shall keep itself informed of the general character and amount etc., of loans.
of the loans and investments of its member banks with a view to
ascertaining whether undue use is being made of bank credit for Purpose.
the speculative carrying of or trading in securities, real estate, or
commodities, or for any other purpose inconsistent with the mainte-
nance of sound credit conditions; and, in determining whether to
grant or refuse advances, rediscounts or other credit accommodations,
the Federal reserve bank shall give consideration to such informa-
tion. The chairman of the Federal reserve bank shall report to Report by rerve

the Federal Reserve Board any such undue use of bank credit by nk.

any member bank, together with his recommendation. Whenever, Suspension of eem-aer bank from use of

in the judgment of the Federal Reserve Board, any member bank credit facilities.

is making such undue use of bank credit, the Board may, in its
discretion, after reasonable notice and an opportunity for a hearing, Hearing and notice.

suspend such bank from the use of the credit facilities of the Federal
Reserve System and may terminate such suspension or may renew
it from time to time."

(b) The paragraph of section 4 of the Federal Reserve Act, as sol 40, .9.
amended (U.S.C., title 12, sec. 304), which commences with the words ., p.

" The Federal Reserve Board shall classify " is amended by inserting directors B

before the period at the end thereof a colon and the following:
"Provided, That whenever any two or more member banks within martiPtk inec

the same Federal reserve district are affiliated with the same holding tons within district.

company affiliate, participation by such member banks in any such
nomination or election shall be confined to one of such banks, which
may be designated for the purpose by such holding company affiliate." ol. 3, p. 2; voL

SEC. 4. e first paragraph of section 7 of the Federal Reserve 40p.1314.
Act, as amended (U.S.C., title 12, sec. 289), is amended, effective U.S.C.tv date

July 1, 1932, to read as follows: amendment.

"After all necessary expenses of a Federal reserve bank shall have Divided on tok o

been paid or provided for, the stockholders shall be entitled to receive
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Net earigs aid an annual dividend of 6 per centum on the paid-in capital stock,
ranchis tax pay- which dividend shall be cumulative. After the aforesaid dividend

ments, eliminated. claims have been fully met, the net earnings shall be paid into the
surplus fund of the Federal reserve bank."

Vol. 38, p. 259; Vol. SE. 5 (a) The first paragraph of section 9 of the Federal Reserve
1229. ' Act, as amended (U.S.C., title 12, sec. 321; Supp. VI, title 12, sec.
VIS. 1.279'; Supp 321), is amended by inserting immediately after the words "United
ipiplaiok of Mo Stats " a comma and the followingr "including Morris Plan banksris Plan banks to beS
cme member banks. and other incorporated banking institutions engaged in similar

business."
vol 40, 233; vol. (b) The second paragraph of section 9 of the Federal Reserve Act,

.s.C., p. 279; supp. as amended, is amended by adding at the end thereof the following:
SItte memberbanks. Provided, however, That nothing herein contained shall prevent

bPoe to establish any State member bank from establishing and operating branches in
the United States or any dependency or insular possession thereof or
in any foreign country, on the same terms and conditions and subject
to the same limitations and restrictions as are applicable to the
establishment of branches by national banks."

Vol. 4, p.23. (c) Section 9 of the Federal Reserve Act, as amended (U.S.C.,
supp. vi, P.3. 28; title 12, sees. 321-331; Supp. VI, title 12, sees. 321-332), is further

Rutual s a n g amended by adding at the end thereof the following new paragraphs:
banks. "Any mutual savings bank having no capital stock (including any

other banking institution the capital of which consists of weekly or
other time deposits which are segregated from all other deposits and
are regarded as capital stock for the purposes of taxation and the
declaration of dividends), but having surplus and undivided profits

Application f to not less than the amount of capital required for the organization of a
national bank in the same place, may apply for and be admitted to
membership in the Federal Reserve System in the same manner and

itslutocption treoa subject to the same provisions of law as State banks and trust com-
bank required. panees, except that any such savings bank shall subscribe for capital

stock of the Federal reserve bank in an amount equal to six-tenths of
Amount oi. 1 per centum of its total deposit liabilities as shown by the most recent

report of examination of such savings bank preceding its admission
Adjustment semian- to membership. Thereafter such subscription shall be adjustednually under rules of
eserve Board. semiannually on the same percentage basis in accordance with rules

suDbcption ulaw, f and regulations prescribed by the Federal Reserve Board. If any such
mutual savings bank applying for membership is not permitted by
the laws under which it was organized to purchase stock in a Federal
reserve bank, it shall, upon admission to the system, deposit with
the Federal reserve bank an amount equal to the amount which it
would have been required to pay in on account of a subscription to

jstment of e eapita stock. Thereafter such deposit shall be adjusted semi-
Conditlonssubjeetto. annually in the same manner as subscriptions for stock. Such
pMt, . 971. deposits shall be subject to the same conditions with respect to repay-

ment as amounts paid upon subscriptions to capital stock by other
nrest pments. member banks and the Federal reserve bank shall pay Interest

Application of d- thereon at the same rate as dividends are actually paid on outstand-
s8 t bs cription, ing shares of stock of such Federal reserve bank. If the laws under

isleid here- which any such savings bank was organized be amended so as to
authorize mutual savings banks to subscribe for Federal reserve bank
stock, such savings bank shall thereupon subscribe for the appropriate
amount of stock in the Federal reserve bank, and the deposit here-

e aton of sav- inbefore provided for in lieu of payment upon capital stock shall bemnsba to rights of aple u s k the1
embip.ed on such ubsption. If the laws under which any such

savings bank was organizd be not amended at the next session of
the legislature following the admission of such savings bank to

tat me erhip so s to authorize mutual bnk to purchase
on membeshp so as to authorize mutual savg banks to purchase
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Federal reserve bank stock, or if such laws be so amended and such When granted and
failure to purchasebank fail within six months thereafter to purchase such stock, all stock.

of its rights and privileges as a member bank shall be forfeited and
its membership in the Federal Reserve System shall be terminated
in the manner prescribed elsewhere in this section with respect to
State member banks and trust companies. Each such mutual savings bMutual savings
bank shall comply with all the provisions of law applicable to State Statelaws and Reserve
member banks and trust companies, with the regulations of the Fed- Board regulations.
eral Reserve Board and with the conditions of membership prescribed
for such savings bank at the time of admission to membership, except
as otherwise hereinbefore provided with respect to capital stock.

"Each bank admitted to membership under this section shall Reports by admitted
obtain from each of its affiliates other than member banks andanks and affilates
furnish to the Federal reserve bank of its district and to the Federal
Reserve Board not less than three reports during each year. Such Form of reports.
reports shall be in such form as the Federal Reserve Board may
prescribe, shall be verified by the oath or affirmation of the president Verification.
or such other officer as may be designated by the board of directors
of such affiliate to verify such reports, and shall disclose the infor- clo'sef'atintobed
mation hereinafter provided for as of dates identical with those
fixed by the Federal Reserve Board for reports of the condition of
the affiliated member bank. Each such report of an affiliate shall Report oafflates.
be transmitted as herein provided at the same time as the corre-
sponding report of the affiliated member bank, except that the
Federal Reserve Board may, in its discretion, extend such time for
good cause shown. Each such report shall contain such information qIredformation re
as in the judgment of the Federal Reserve Board shall be necessary
to disclose fully the relations between such affiliate and such bank
and to enable the Board to inform itself as to the effect of such
relations upon the affairs of such bank. The reports of such affiliates Publication of.
shall be published by the bank under the same conditions as govern
its own condition reports.

"Any such affiliated member bank may be required to obtain from affiltate maylreport
any such affiliate such additional reports as in the opinion of its qured.
Federal reserve bank or the Federal Reserve Board may be necessary
in order to obtain a full and complete knowledge of the condition
of the affiliated member bank. Such additional reports shall be eraiReserde arl.
transmitted to the Federal reserve bank and the Federal Reserve
Board and shall be in such form as the Federal Reserve Board may Form
prescribe.

"Any such affiliated member bank which fails to obtain from any Penity provision.
of its affiliates and furnish any report provided for by the two ports.
preceding paragraphs of this section shall be subject to a penalty of
$100 for each day during which such failure continues, which, by
direction of the Federal Reserve Board, may be collected, by suit or
otherwise, by the Federal reserve bank of the district in which such
member bank is located. For the purposes of this paragraph and strleUlated" con
the two preceding paragraphs of this section, the term 'affiliate'
shall include holding company affiliates as well as other affiliates.

" State member banks shall be subject to the same limitations and meLberUons 'tOn -
conditions with respect to the purchasing, selling, underwriting, and g pnurchaSing 1lnvi t-
holding of investment securities and stock as are applicable in the R.s.sec.513',p.&ao.
case of national banks under paragraph 'Seventh' of section 5136 V.l. 4 p- 767;Va.
of the Revised Statutes, as amended . Us.., p. 20;sapp.

"After one year from the date of the enactment of the Banking statl member bank
Act of 1933, no certificate representing the stock of any State member stock ric epnt
bank shall represent the stock of any other corporation, except a sto k of other cora
member bank or a corporation existing on the date this paragraph Exception.
takes effect engaged solely in holding the bank premises of such State
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Transfer of certificate member bank, nor shall the ownership, sale, or transfer of any
etc., roitonhied. certificate representing the stock of any such bank be conditioned in

any manner whatsoever upon the ownership, sale, or transfer of a
certificate representing the stock of any other corporation, except a
member bank.

State member banks "Each State member bank affiliated with a holding company
ffili ng cpan affiliate shall obtain from such holding company affiliate, within
Agreements required. such time as the Federal Reserve Board shall prescribe, an agree-

R., s. ,p.94. ment that such holding company affiliate shall be subject to the same
u.s.i., p. 262.

9  conditions and limitations as are applicable under section 5144 of
the Revised Statutes, as amended, in the case of holding company

copy of agreement; affiliates of national banks. A copy of each such agreement shall be
enalty on failure to filed with the Federal Reserve Board. Upon the failure of a State

comply, member bank affiliated with a holding company affiliate to obtain
such an agreement within the time so prescribed, the Federal Reserve
Board shall require such bank to surrender its stock in the Federal
reserve bank and to forfeit all rights and privileges of membership

Require State member in the Federal Reserve System as provided in this section. When-
affiiates to surender ever the Federal Reserve Board shall have revoked the voting permit

of any such holding company affiliate, the Federal Reserve Board
may, in its discretion, require any or all State member banks
affiliated with such holding company affiliate to surrender their
stock in the Federal reserve bank and to forfeit all rights and
privileges of membership in the Federal Reserve System as provided
in this section.

Statxememinations o ; In connection with examinations of State member banks, exam-
iners selected or approved by the Federal Reserve Board shall make

oaffiliates. ssuch examinations of the affairs of all affiliates of such banks as
dislosedonips to be shall be necessary to disclose fully the relations between such banks

and their affiliates and the effect of such relations upon the affairs
Assessments for ex- of such banks. The expense of examination of affiliates of any State

p
enses. member bank may, in the discretion of the Federal Reserve Board,

be assessed against such bank and, when so assessed, shall be paid
Penalty upon failure by such bank. In the event of the refusal to give any information

to permit examination,
etc. requested in the course of the examination of any such affiliate, or in

the event of the refusal to permit such examination, or in the event
of the refusal to pay any expense so assessed, the Federal Reserve
Board may, in its discretion, require any or all State member banks
affiliated with such affiliate to surrender their stock in the Federal
reserve bank and to forfeit all rights and privileges of membership

vol 8, . 2 o in the Federal Reserve System, as provided in this section."
Ov4, . 1315; Vol. 42, p .S, 6. (a) The second paragraph of section 10 of the Federal

.s20 .. Reserve Act, as amended (U S.i., title 12, sec. 242), is amended to
read as follows:

neligibility to hold " The Secretary of the Treasury and the Comptroller of the Cur-
ffimeerbanks. rency shall be ineligible during the time they are in office and for two

years thereafter to hold any office, position, or employment in any
member bank. The appointive members of the Federal Reserve
Board shall be ineligible during the time they are in office and for
two years thereafter to hold any office, position, or employment in
any member bank, except that this restriction shall not apply to a
member who has served the full term for which he was appointed.

Terms of office of Upon the expiration of the term of any appointive member of the
Reserve Board. inRssete Board. federal tReserve Board min office when this paragraph as amended

takes effect, the President shall fix the term of the successor to such
member at not to exceed twelve years, as designated by the President
at the time of nomination, but in such manner as to provide for the
expiration of the term of not more than one appointive member in
any two-year period, and thereafter each appointive member shall
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hold office for a term of twelve years from the expiration of the term
of his predecessor. Of the six persons thus appointed, one shall be Designationofgover-

designated by the President as governor and one as vice governor of
the Federal Reserve Board. The governor of the Federal Reserve
Board, subject to its supervision, shall be its active executive officer. Oath ofoffice.

Each member of the Federal Reserve Board shall within fifteen days
after notice of appointment make and subscribe to the oath of office."

(b) The fourth paragraph of section 10 of the Federal Reserve Vol. 38, p. 261; Vol.
Act, as amended (U.S.C., title 12, sec. 244), is amended to read as 42 6 ; p. 275.
follows:

"The principal offices of the Board shall be in the District of Boricpal offces of
Columbia. At meetings of the Board the Secretary of the Treasury Chairman.
shall preside as chairman, and, in his absence, the governor shall
preside. In the absence of both the Secretary of the Treasury and
the governor the vice governor shall preside. In the absence of the
Secretary of the Treasury, the governor, and the vice governor the Chairman pro tem-
Board shall elect a member to act as chairman pro tempore. The P'etermination of
Board shall determine and prescribe the manner in which its obli- mnner disbursementto be made and obliga-
gations shall be incurred and its disbursements and expenses allowed tions incurred.

and paid, and may leave on deposit in the Federal Reserve banks the
proceeds of assessments levied upon them to defray its estimated
expenses and the salaries of its members and employees, whose Salaries, leave, etc.

employment, compensation, leave, and expenses shall be governed
solely by the provisions of this Act, specific amendments thereof, and
rules and regulations of the Board not inconsistent therewith; and
funds derived from such assessments shall not be construed to be
Government funds or appropriated moneys. No member of the Fed- memQuberiiatons of
eral Reserve Board shall be an officer or director of any bank, bank-
ing institution, trust company, or Federal Reserve bank or hold stock
in any bank, banking institution, or trust company; and before
entering upon his duties as a member of the Federal Reserve Board
he shall certify under oath that he has complied with this require-
ment, and such certification shall be filed with the secretary of the vacancies

Board. Whenever a vacancy shall occur, other than by expiration
of term, among the six members of the Federal Reserve Board
appointed by the President as above provided, a successor shall be
appointed by the President, by and with the advice and consent of
the Senate, to fill such vacancy, and when appointed he shall hold
office for the unexpired term of his predecessor."

SEC. 7. Paragraph (m) of section 11 of the Federal Reserve Act, as 41vl, p..2; v1,1.
amended (U.S.C., title 12, sec. 248), is amended to read as follows:

"(m) Upon the affirmative vote of not less than six of its mem- Fix percentae of
bers the Federal Reserve Board shall have power to fix from time bank capital and sr-
to time for each Federal reserve district the percentage of indi-]l. rpr ent by
vidual bank capital and surplus which may be represented by loans
secured by stock or bond collateral made by member banks within
such district, but no such loan shall be made by any such bank to aLimitaotion on

any person in an amount in excess of 10 per centum of the unim-
palred capital and surplus of such bank. Any percentage so fixed Pernentagesubct to
by the Federal Reserve Board shall be subject to change from time
to time upon ten days' notice, and it shall be the duty of the Board
to establish such percentages with a view to preventing the undue
use of bank loans for the speculative carrying of securities. The
Federal Reserve Board shall have power to direct any member bank fromTiceat lans.
to refrain from further increase of its loans secured by stock or
bond collateral for any period up to one year under penalty of
suspension of all rediscount privileges at Federal reserve banks."
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Vol. 38, p. 23. SEC. 8. The Federal Reserve Act, as amended, is amended by insert-
.. C., pp. 272. ing between sections 12 and 13 (U.S.C., title 12, sees. 261, 262, and

342) thereof the following new sections:
ket Committee; "SEC. 12A. (a) There is hereby created a Federal Open Market
created. Committee (hereinafter referred to as the 'committee'), which

Members. shall consist of as many members as there are Federal reserve dis-e e ton tricts. Each Federal reserve bank by its board of directors shall
Meetings. annually select one member of said committee. The meetings of

said committee shall be held at Washington, District of Columbia,
at least four times each year, upon the call of the governor of the
Federal Reserve Board or at the request of any three members of
the committee, and, in the discretion of the Board, may be attended
by the members of the Board.

ig open-arkset opera- (b) No Federal reserve bank shall engage in open-market opera-
tionbyrerveba"ks. tions under section 14 of this Act except in accordance with regu-

Adoption of regulations adopted by the Federal Reserve Board. The Board shall
tions. consider, adopt, and transmit to the committee and to the several

Federal reserve banks regulations relating to the open-market trans-
actions of such banks and the relations of the Federal Reserve System
with foreign central or other foreign banks.

Post, p. 13. "(c) The time, character, and volume of all purchases and salesVol. 38, p. 264.
U. s. 3., p

2
. o. f paper described in section 14 of this Act as eligible for open-

market operations shall be governed with a view to accommodating
commerce and business and with regard to their bearing upon the
general credit situation of the country.

Filingdecisionnotto (d) If any Federal reserve bank shall decide not to participateparticipate in open-,
marketoperations. in open-market operations recommended and approved as provided

in paragraph (b) hereof, it shall file with the chairman of the
committee within thirty days a notice of its decision, and transmit
a copy thereof to the Federal Reserve Board.

Federal DepoSit In- " S .c 12B. (a) There is hereby created a Federal Deposit Insur-
surance Corporation;
crewated. ance Corporation (hereinafter referred to as the 'Corporation')
et tdosed nationa whose duty it shall be to purchase, hold, and liquidate as hereinafter
and State member provided, the assets of national banks which have been closed by
-Pot, pp. 279, 96. action of the Comptroller of the Currency, or by vote of their direc-

tors, and the assets of State member banks which have been closed
by action of the appropriate State authorities, or by vote of their

Insuranceofdeposits. directors; and to insure, as hereinafter provided, the deposits of all
banks which are entitled to the benefits of insurance under this
section.

.aagemet of C0 r- (b) The management of the Corporation shall be vested in aporatnation
board of directors consisting of three members, one of whom shall
be the Co mptroller of the Currency, and two of whom shall be

mente Oa, t mint- citizens of the United States to be appointed by the President, by
and with the advice and consent of the Senate. One of the appoin-
tive members shall be the chairman of the board of directors of the
Corporation and not more than two of the members of such board

Tms ofce; com- of directors shall be members of the same political party. Each
such appointive member shall hold office for a term of six years and
shall receive compensation at the rate of $10,000 per annum, payable
monthly out of the funds of the Corporation, but the Comptroller
of the Currency shall not receive additional compensation for his
services as such member.

thorized, payment forthpr mntifor" (c) There is hereby authorized to be appropriated, out of any
Coporation apitaloney n the Treasury not otherwis appropriated, the sum o

Poat, p., . $150000000, which shall be available for payment by the Secretary
of the Treasury for capital stock of the Corporation in an equal
amount, which shall be subscribed for by him on behalf of the United
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States. Payments upon such subscription shall be subject to call in Payments subject to
whole or in part by the board of directors of the Corporation. Such Tobe additional.
stock shall be in addition to the amount of capital stock required to
be subscribed for by Federal reserve banks and member and nonmem-
ber banks as hereinafter provided, and the United States shall be Dividend payments
entitled to the payment of dividends on such stock to the same extent t d tats.
as member and nonmember banks are entitled to such payment on the
class A stock of the Corporation held by them. Receipts for pay- Receipts for pay-
ments by the United States for or on account of such stock shall be men
issued by the Corporation to the Secretary of the Treasury and shall
be evidence of the stock ownership of the United States.

"(d) The capital stock of the Corporation shall be divided into ca ita stock, di-
shares of $100 each. Certificates of stock of the Corporation shall So10 each.

be of two classes-class A and class B. Class A stock shall be held slteck certifl cates,
by member and nonmember banks as hereinafter provided and they Cl ass ,b by which
shall be entitled to payment of dividends out of net earnings at the s o be
rate of 6 per centum per annum on the capital stock paid in by them,
which dividends shall be cumulative, or to the extent of 30 per centum Dividend payments,
of such net earnings in any one year, whichever amount shall be the a ount.
greater, but such stock shall have no vote at meetings of stockholders.
Class B stock shall be held by Federal reserve banks only and shall Recsvebnk.held by
not be entitled to the payment of dividends. Every Federal reserve
bank shall subscribe to shares of class B stock in the Corporation to Subscription for.
an amount equal to one half of the surplus of such bank on January
1, 1933, and its subscriptions shall be accompanied by a certified check Payments
payable to the Corporation in an amount equal to one half of such
subscription. The remainder of such subscription shall be subject to
call from time to time by the board of directors upon ninety days'
notice.

" (e) Every bank which is or which becomes a member of the Fed- ubscripaon
o

r befor
eral Reserve System on or before July 1, 1934, shall take all steps July, 1934.
necessary to enable it to become a class A stockholder of the Corpora- 969

tion on or before July 1, 1934; and thereafter no State bank or Admis sion to mem-
bership thereafter; sub-

trust company or mutual savings bank shall be admitted to mem. scription required.
bership in the Federal Reserve System until it becomes a class A
stockholder of the Corporation, no national bank in the continental Nslonalbanks.
United States shall be granted a certificate by the Comptroller of mence or resume bank
the Currency authorizing it to commence the business of banking T g burnlessber.ned
until it becomes a member of the Federal Reserve System and a cl A stockholdr.
class A stockholder of the Corporation, and no national bank in
the continental United States for which a receiver or conservator
has been appointed shall be permitted to resume the transaction
of its banking business until it becomes a class A stockholder of the
Corporation. Every member bank shall apply to the Corporation A Appo

uti on Cbar
for class A stock of the Corporation in an amount equal to one half Amount.
of 1 per centum of its total deposit liabilities as computed in accord-
ance with regulations prescribed by the Federal Reserve Board;
except that in the case of a member bank organized after the date this Eb tion; member

section takes effect, the amount of such class A stock applied for by ised.
such member bank during the first twelve months after its organiza-
tion shall equal 5 per centum of its paid-up capital and surplus, and Amount.
beginning after the expiration of such twelve months' period the
amount of such class A stock of such member bank shall be adjusted
annually in the same manner as in the case of other member banks.
Upon receipt of such application the Corporation shall request the Certification espect-
Federal Reserve Board, in the case of a State member bank, or the ng bank's asts.
Comptroller of the Currency, in the case of a national bank, to cer-
tify upon the basis of a thorough examination of such bank whether
or not the assets of the applying bank are adequate to enable it to
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meet all of its liabilities to depositors and other creditors as shown
by the books of the bank; and the Federal Reserve Board or the
Comptroller of the Currency shall make such certification as soon as

Payment it eerti- practicable. If such certification be in the affirmative, the Corpora-fication affirmative;
amount. tion shall grant such application and the applying bank shall pay one

half of its subscription in full and shall thereupon become a class A
Prired before stockholder of the Corporation: Provided, That no member bank

Jly 1,1934. shall be required to make such payment or become a class A stock-
adByment ofo remai holder of the Corporation before July 1, 1934. The remainder ofder subect to call.

such subscription shall be subject to call from time to time by the
onif certifiation neg- board of directors of the Corporation. If such certification be in theative. negative, the Corporation shall deny such application. If any
Receiver or consr- national bank shall not have become a class A stockholder of the

Corporation on or before July 1, 1934, the Comptroller of the Cur-
tionofmm- rency shall appoint a receiver or conservator therefor in accordance

bership, State member with the provisions of existing law. Except as provided in subsec-
ban not subscrbing tion (g) of this section, if any State member bank shall not have
July , 1934. become a class A stockholder of the Corporation on or before July 1,

1934, the Federal Reserve Board shall terminate its membership in
P p.' the Federal Reserve System in accordance with the provisions of

section 9 of this Act.
pmeAmblitions for b " (f) Any State bank or trust company or mutual savings bankmembership on or be-

foreJuly 1,1936. which appliesfor membership in the Federal Reserve System or for
Benefits to accrue conversion into a national banking association on or after July 1,

during pendency of. 1936 may, with the consent of the Corporation, obtain the benefits
of this section, pending action on such application, by subscribing
and paying for the same amount of stock of the Corporation as it
would be required to subscribe and pay for upon becoming a member

applif b thereafter bank. Thereupon the provisions of this section applicable to member
banks shall be applicable to such State bank or trust company or
mutual savings bank to the same extent as if it were already a

Re°yment it mem- member bank: 'Provided, That if the application of such State bank
bersipapplicationot or trust company or mutual savings bank for membership in the
proved,etc. Federal Reserve System or for conversion into a national banking

association be approved and it shall not complete its membership in
the Federal Reserve System or its conversion into a national banking
association within a reasonable time, or if such application shall be
disapproved, then the amount paid by such State bank or trust
company or mutual savings bank on account of its subscription to the
capital stock of the Corporation shall be repaid to it and it shall no
longer be subject to the provisions or entitled to the privileges of this
section.

DepoSit by State sco . 'bankp wth bmbesht "(g) If any State bank or trust company, or mutual savings bank
ppton, whe stk (referred to in this subsection as ' State bank) which is r whichpurchase unlawful iun-

drtate laws. becomes a member of the Federal Reserve System is not permitted by
the laws under which it was organized to purchase stock in the
Corporation, it shall apply to the Corporation for admission to the
benefits of this section and, if such application be granted after
appropriate certification in accordance with this section, it shall
deposit with the Corporation an amount equal to the amount which

Adji of d-t would have been required to pay in on account of a subscription
put of to capital stock of the Corporation. Thereafter such deposit shall

be adjusted in the same manner as subscriptions for stock by
class A stockholders. Such deposit shall be subject to the same

to. conditions with respect to repayment as amounts paid on subscrip-
tions to class A stock by other member banks and the Corporation

nterest paiments. shall pay interest theron at the same rate as dividends are actuall
eeme class stobank paid on outstanding shares of class A stock. As long as su

holder. deposit is maintained with the Corporation, such State bank sihll
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for the purposes of this section, be deemed to be a class A stockholder
of the Corporation. If the laws under which such State bank was posttocriptonf de
organized be amended so as to authorize State banks to subscribe subscription hereafter
for class A stock of the Corporation, such State bank shall within legalized.
six months thereafter subscribe for an appropriate amount of such
class A stock and the deposit hereinafter provided for in lieu of
payment upon class A stock shall be applied upon such subscription. Termination ofStte
If the law under which such State bank was organized be not bank to rights of mem-
amended at the next session of the State legislature following the be rship
admission of such State bank to the benefits of this section so as to scrnotright to sub-

authorize State banks to purchase such class A stock, or, if the law
be so amended and such State bank shall fail within six months ailhen grantd and
thereafter to purchase such class A stock, the deposit previously made stock.
with the Corporation shall be returned to such State bank and it
shall no longer be entitled to the benefits of this section, unless it
shall have been closed in the meantime on account of inability to
meet the demands of its depositors.

" (h) The amount of the outstanding class A stock of the Corpo- amountof class A.

ration held by member banks shall be annually adjusted as here-
inafter provided as of the last preceding call date as member banks
increase their time and demand deposits or as additional banks
become members or subscribe to the stock of the Corporation, and Derease authorized.
such stock may be decreased in amount as member banks reduce Transfer, etc., of
their time and demand deposits or cease to be members. Shares of Saes 1

by member
the capital stock of the Corporation owned by member banks shall Additional subscrip

not be transferred or hypothecated. When a member bank increases tion, upon increase of
its time and demand deposits it shall, at the beginning of each dep

oits.

calendar year, subscribe for an additional amount of capital stock of
the Corporation equal to one half of 1 per centum of such increase Payments.
in deposits. One half of the amount of such additional stock shall
be paid for at the time of the subscription therefor, and the bal-
ance shall be subject to call by the board of directors of the Corpora- Amount of subscrip-
tion. A bank organized on or before the date this section takes tion for class A; mem-

effect and admitted to membership in the Federal Reserve System bank
at any time after the organization of the Corporation shall be
required to subscribe for an amount of class A capital stock equal
to one half of 1 per centum of the time and demand deposits of the Payment.

applicant bank as of the date of such admission, paying therefor
its par value plus one half of 1 per centum a month from the period
of the last dividend on the class A stock of the Corporation. When proportionate sur-
a member bank reduces its time and demand deposits it shall sur- render of amount of

shares, awhen deposits
render, not later than the 1st day of January thereafter, a propor- decrease.
tionate amount of its holdings in the capital stock of the Corpora- Totalsurrenderupon
tion, and when a member bank voluntarily liquidates it shall liquidation.

surrender all its holdings of the capital stock of the Corporation
and be released from its stock subscription not previously called. cancellation of
The shares so surrendered shall be canceled and the member bank shas.
shall receive in payment therefor, under regulations to be pre- Repayments; amount
scribed by the Corporation, a sum equal to its cash-paid subscriptions o
on the shares surrendered and its proportionate share of dividends
not to exceed one half of 1 per centum a month, from the period of
the last dividend on such stock, less any liability of such member
bank to the Corporation.clationsto

"(i) If any member or nonmember bank shall be declared insolvent, Member bank when
or shall cease to be a member bank (or in the case of a nonmember insolvt or a
bank, shall cease to be entitled to the benefits of insurance under this Nonmebr bak.
section), the stock held by it in the Corporation shall be canceled Labity not xIM-
without impairment of the liability of such bank, and all cash-paid pared.
subscriptions on such stock, with its proportionate share of dividends
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Distribution ofassets. not to exceed one half of 1 per centum per month from the period of
last dividend on such stock shall be first applied to all debts of the
insolvent bank or the receiver thereof to the Corporation, and the
balance, if any, shall be paid to the receiver of the insolvent bank.

Federal Deposit In- (j) Upon the date of enactment of the Banking Act of 1933, thesurance Corporation.
Corporate powers. Corporation shall become a body corporate and as such shall have

power-
" First. To adopt and use a corporate seal.
"Second. To have succession until dissolved by an Act of

Congress.
"Third. To make contracts.
" Fourth. To sue and be sued, complain and defend, in any court

of law or equity, State or Federal.
"Fifth. To appoint by its board of directors such officers and

employees as are not otherwise provided for in this section, to define
their duties, fix their compensation, require bonds of them and fix
the penalty thereof, and to dismiss at pleasure such officers or em-
ployees. Nothing in this or any other Act shall be construed to
prevent the appointment and compensation as an officer or employee
of the Corporation of any officer or employee of the United States
in any board, commission, independent establishment, or executive
department thereof.

"Sixth. To prescribe by its board of directors, bylaws not in-
consistent with law, regulating the manner in which its general
business may be conducted, and the privileges granted to it by law
may be exercised and enjoyed.

Seventh. To exercise by its board of directors, or duly authorized
officers or agents, all powers specifically granted by the provisions
of this section and such incidental powers as shall be necessary to
carry out the powers so granted.

ard of deeos; " k )he board of directors shall administer the affairs of the
poratie afair. Corporation fairly and impartially and without discrimination. The

erinaton of board of directors of the Corporation shall determine and prescribemanner disbursements
made; obligations in- the manner in which its obligations shall be incurred and its ex-

iranking privilege. penses allowed and paid. The Corporation shall be entitled to the
free use of the United States mails in the same manner as the

Cooperation of e- executive departments of the Government. The Corporation with
autlvedeprtments. the consent of any Federal reserve bank or of any board, commis-

sion, independent establishment, or executive department of the Gov-
ernment, including any field service thereof, may avail itself of the
use of information, services, and facilities thereof in carrying out
the provisions of this section.

nsuraneofdeipoe, () E ffective on and after July 1, 1934 (thus affording ample
member 1ban efse- time for examination and preparation), unless the President shall y

p-,gi0970no. proclamation fix an earlier date, the Corporation shall insure as
ealer date a hereinafter provided the deposits of all member banks, and on and

Nonmemberbanks. after such date and until July 1, 1936, of all nonmember banks,
which are class A stockholders of the Corporation. Notwith-

Corporation as a- standing any other provision of law, whenever any national bank
tionalbank. which is a class A stockholder of the Corporation shall have been

closed by action of its board of directors or by the Comptroller of
the Currency, as the case may be, on account of inability to meet the
demands of its depositors, the Comptroller of the Currency shall

ognzaIon of ntw appoint the Corporation receiver for such bank. As soon as possi-
ble thereafter the Corporation shall organize a new national bank
to assume the insured deposit liabilities of such closed bank, to
receive new deposits and otherwise to perform temporarily the fune-
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tions provided for it in this paragraph. For the purposes of this "Insured deposit li-

subsection, the term 'insured deposit liability' shall mean with
respect to the owner of any claim arising out of a deposit liability
of such closed bank the following percentages of the net amount
due to such owner by such closed bank on account of deposit lia- Percentages.

bilities: 100 per centum of such net amount not exceeding $10,000;
and 75 per centum of the amount, if any, by which such net amount
exceeds $10,000 but does not exceed $50,000; and 50 per centum of
the amount, if any, by which such net amount exceeds $50,000:
Provided, That, in determining the amount due to such owner for mination o
the purpose of fixing such percentage, there shall be added together amounts for fixing per-
all net amounts due to such owner in the same capacity or the same centages.
right, on account of deposits, regardless of whether such deposits
be maintained in his name or in the names of others for his benefit. "bilnsuredc deposit
For the purposes of this subsection, the term 'insured deposit lia-
bilities' shall mean the aggregate amount of all such insured deposit
liabilities of such closed bank. The Corporation shall determine as amounts due depos-n

expeditiously as possible the net amounts due to depositors of the tors.
closed bank and shall make available to the new bank an amount amountsmadeavail-

equal to the insured deposit liabilities of such closed bank, where-
upon such new bank shall assume the insured deposit liability of such Corporation subro-

closed bank to each of its depositors, and the Corporation shall be gated to rights against

subrogated to all rights against the closed bank of the owners of ntitleent to divi-

such deposits and shall be entitled to receive the same dividends from dends.

the proceeds of the assets of such closed bank as would have been
payable to each such depositor until such dividends shall equal the
insured deposit liability to such depositor assumed by the new bank,
whereupon all further dividends shall be payable to such depositor. incahm

e nts t md

Of the amount thus made available by the Corporation to the new
bank, such portion shall be paid to it in cash as may be necessary to
enable it to meet immediate cash demands and the remainder shall Credits

be credited to it on the books of the Corporation subject to with- Itest rate.
drawal on demand and shall bear interest at the rate of 3 per centum ance of new
per annum until withdrawn. The new bank may, with the deporits
approval of the Corporation, accept new deposits, which, together
with all amounts made available to the new bank by the Corporation, tvestments author-

shall be kept on hand in cash, invested in direct obligations of theed
United States, or deposited with the Corporation or with a Federal Mntenance of re

reserve bank. Such new bank shall maintain on deposit with the serve with reserve

Federal reserve bank of its district the reserves required by law of bank

member banks but shall not be required to subscribe for stock of the Subscription for

Federal reserve bank until its own capital stock has been subscribed stok not required.

and paid for in the manner hereinafter provided. The articles of tion ad orgation.
association and organization certificate of such new bank may be
executed by such representatives of the Corporation as it may desig- Management of new
nate; the new bank shall not be required to have any directors at bak.
the time of its organization, but shall be managed by an executive
officer to be designated by the Corporation; and no capital stock need aments by oC an-

be paid in by the Corporation; but in other respects such bank shall
be organized in accordance with the existing provisions of law relat-
ing to the organization of national banks; and, until the requisite Tracon o bu-

amount of capital stock for such bank has been subscribed and paid
for in the manner hereinafter provided, such bank shall transact
no business except that authorized by this subsection and such busi- ato
ness as may be mcidental to its organization. When in the judg- o newrbe.

ment of the Corporation it is desirable to do so, the Corporation shall
offer capital stock of the new bankfor sale on such terms and condi-
tions as the Coirortio shll deem dvisable, in ano amoBB sufi-
cient in the opinion of the Corporation to mak the e onduct
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R. S., se.5138, p.993. of the business of the new bank on a sound basis, but in no event less
U., .26. than that required by section 5138 of the Revised Statutes, as amended

(U.S.C., title 12, sec. 51), for the organization of a national bank in
Preemption right of the place where such new bank is located, giving the stockholders of

stokholders. the closed bank the first opportunity to purchase such stock. Upon
Certificate to cor- proof that an adequate amount of capital stock of the new bank has
encsbueiness; when been subscribed and paid for in cash by subscribers satisfactory to the

Comptroller of the Currency, he shall issue to such bank a certificate
Management the- of authority to commence business and thereafter it shall be managed

. by directors elected by its own shareholders and may exercise all of the
wheansterof busis powers granted by law to national banking associations. If an ade-
tion inadequate. quate amount of capital for such new bank is not subscribed and paid

in, the Corporation may offer to transfer its business to any other
banking institution in the same place which will take over its assets,
assume its liabilities, and pay to the Corporation for such business

tVoluftarb liqudean such amount as the Corporation may deem adequate. Unless the
not traferred capital stock of the new bank is sold or its assets acquired and its

liabilities assumed by another banking institution, in the manner
herein prescribed, within two years from the date of its organization,
the Corporation shall place the new bank in voluntary liquidation

Depositinsuranceac- and wind up its affairs. The Corporation shall open on its books a
u n t

. deposit insurance account and, as soon as possible after taking pos-
Duty of corporation session of any closed national bank, the Corporation shall make an

toopen. estimate of the amount which will be available from all sources for
application in satisfaction of the portion of the claims of depositors

Debits to. to which it has been subrogated and shall debit to such deposit insur-
ance account the excess, if any, of the amount made available by the
Corporation to the new bank for depositors over and above the

Additional duties of amount of such estimate. It shall be the duty of the Corporation
corporation; liquida- having-ir
io of catilosed bank to realize upon the assets of such closed bank, having due regard

to the condition of credit in the district in which such closed bank
is located; to enforce the individual liability of the stockholders
and directors thereof; and to wind up the affairs of such closed
bank in conformity with the provisions of law relating to the
liquidation of closed national banks, except as herein otherwise
provided, retaining for its own account such portion of the amount
realized from such liquidation as it shall be entitled to receive on
account of its subrogation to the claims of depositors and paying
to depositors and other creditors the amount available for distribu-
tion to them, after deducting therefrom their share of the costs of the
liquidation of the closed bank. If the total amount realized by the
Corporation on account of its subrogation to the claims of depositors
be less than the amount of the estimate hereinabove provided for, the
deposit insurance account shall be charged with the deficiency and,
if the total amount so realized shall exceed the amount of such esti-

cowears ,ud rehe o mate, such account shall be credited with such excess. With respect
to such closed national banks, the Corporation shall have all the
rights, powers, and privileges now possessed by or hereafter given
receivers of insolvent national banks and shall be subject to the
obligations and penalties not inconsistent with the provisions of this
paragraph to which such receivers are now or may hereafter become
subject.

Closed State member " Whenever any State member bank which is a class A stockholder
of the Corporation shall have been closed by action of its board of
directors or by the appropriate State authority, as the case may be,
on account of inability to meet the demands of its depositors, the

Corporation as re Corporation shall accept appointment as receiver thereof, if such
appointment be tendered by the appropriate State authority and be
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authorized or permitted by State law. Thereupon the Corporation bOranization of new
shall organize a new national bank, in accordance with the provisions
of this subsection, to assume the insured deposit liabilities of such Purpose.
closed State member bank, to receive new deposits and otherwise to
perform temporarily the functions provided for in this subsection.
Upon satisfactory recognition of the right of the Corporation to Funds to cover in-

sured deposit liabilities
receive dividends on the same basis as in the case of a closed national smaude available by ier-
bank under this subsection, such recognition being accorded by State poration when right to
law, by allowance of claims by the appropriate State authority, b
assignment of claims by depositors, or by any other effective method,
the Corporation shall make available to such new national bank, in
the manner prescribed by this subsection, an amount equal to the
insured deposit liabilities of such closed State member bank; and the b^anageme nt of new
Corporation and such new national bank shall perform all of the
functions and duties and shall have all the rights and privileges with
respect to such State member bank and the depositors thereof which
are prescribed by this subsection with respect to closed national banks
holding class A stock in the Corporation: Provided, That the rights termination o f
of depositors and other creditors of such State member bank shall be rightsof depositors, etc.

determined in accordance with the applicable provisions of State
law: And provided further, That, with respect to such State member PowermsetaofCorpo

bank, the Corporation shall possess the powers and privileges pro- rationundertataw

vided by State law with respect to a receiver of such State member
bank, except in so far as the same are in conflict with the provisions
of this subsection.

" Whenever any State member bank which is a class A stockholder Organization of new
of the Corporation shall have been closed by action of its board of bt whent arporaona
directors or by the appropriate State authority, as the case may be, receiver unlawful.
on account of inability to meet the demands of its depositors, and
the applicable State law does not permit the appointment of the
Corporation as receiver of such bank, the Corporation shall organize
a new national bank, in accordance with the provisions of this sub- Functions.
section, to assume the insured deposit liabilities of such closed State
member bank, to receive new deposits, and otherwise to perform tem-
porarily the functions provided for in this subsection. Upon satis- Funds to be made
factory recognition of the right of the Corporation to receive divi- voaora'wionthe reigtoe
dends on the same basis as in the case of a closed national bank under dividends recognized.

this subsection such recognition being accorded by State law, by
allowance of claims by the appropriate State authority, by assign-
ment of claims by depositors, or by any other effective method, the
Corporation shall make available to such new bank, in accordance
with the provisions of this subsection, the amount of insured deposit
liabilities as to which such recognition has been accorded; and such Assumption of in-

new bank shall assume such insured deposit liabilities and shall in surddepositliblties

other respects comply with therespect-
ing new banks organized to assume insured deposit liabilities of
closed national banks. In so far as possible in view of the applicable
provisions of State law, the Corporation shall proceed with respect
to the receiver of such closed bank aito bank and with respect to the new bank
organized to assume its insured deposit liabilities in the manner
prescribed by this subsection with respect to closed national banks
and new banks organized to assume their insured deposit liabilities;
except that the Corporation shall have none of the powers, duties,
or responsibilities of a receiver with respect to the winding up of
the affairs of such closed State member bank. The Corporation, in-
its discretion, however, may purchase and liquidate any or all of the
assets of such bank.
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Levy on elss A " Whenever the net debit balance of the deposit insurance account
stoeholders. of the Corporation shall equal or exceed one fourth of 1 per centum

of the total deposit liabilities of all class A stockholders as of the
date of the last preceding call report, the Corporation shall levy
upon such stockholders an assessment equal to one fourth of 1 per

credit to insurance centum of their total deposit liabilities and shall credit the amount
account. collected from such assessment to such deposit insurance account.

Dividend payment No bank which is a holder of class A stock shall pay any dividends
y bant dnied until until all assessments levied upon it by the Corporation shall have

been paid in full; and any director or officer of any such bank who
Penalty provision. participates in the declaration or payment of any such dividend may,

upon conviction, be fined not more than $1,000, or imprisoned for not
more than one year, or both.

"Receiver", con- " The term 'receiver' as used in this section shall mean a receiver,
s t

rued. liquidating agent, or conservator of a national bank, and a receiver,
liquidating agent, conservator, commission, person, or other agency
charged by State law with the responsibility and the duty of winding
up the affairs of an insolvent State member bank.

"National bank." " For the purposes of this section only, the term 'national bank'
shall include all national banking associations and all banks, banking
associations, trust companies, savings banks, and other banking insti-
tutions located in the District of Columbia which are members of

"State member the Federal Reserve System; and the term 'State member bank'
shall include all State banks, banking associations, trust companies,
savings banks, and other banking institutions organized under the
laws of any State, which are members of the Federal Reserve System.

Amounts of deposits, "In any determination of the insured deposit liabilities of anypayable in foreign
oayauny excluded g closed bank or of the total deposit liabilities of any bank which is

dmetSeto ial da a holder of class A stock of the Corporation, or a member of the
Fund provided for in subsection (y), for the purposes of this.
section, there shall be excluded the amounts of all deposits of such
bank which are payable only at an office thereof located in a foreign
country.

Rules, etc. by COr- "The Corporation may make such rules, regulations, and contracts
as it may deem necessary in order to carry out the provisions of this
section.

Depositorinvestment "Money of the Corporation not otherwise employed shall be
ion. b invested m securities of the Government of the United States,

except that for temporary periods, in the discretion of the board
of directors, funds of the Corporation may be deposited in any
Federal reserve bank or with the Treasurer of the United States.

)esitpntiont of Car. When designated for that purpose by the Secretary of the Treasury,iioratton at public
Monys depositary. the Corporation shall be a depositary of public moneys, except

receipts from customs, under such regulations as may be prescribed
by the said Secretary and may also be employed as a financial agent
of the Government. It shall perform all such reasonable duties as
depositary of public moneys and financial age Goent of the Government
as may be required of it.

Authority of CO- ('lmL) 1thing herein contained shall be construed to prevent the
rationtal baks, to. boroaon from mang loans to national banks closed by action

of the Comptroller of the Currency, or by vote of their directors.
or to State member banks closed by action of the appropriate State
authorities, or by vote of their directors, or from entering into nego-
tattons to secure the reopening of such banks.

sle of assets of i- "(n) Receivers or liquidators of member banks which are now
poration. or may hereafter become insolvent or suspended shall be entitled

Permision reuired. to offer the assets of such banks for sale to the Corporation or as
security for loans from the Corporation, upon receiving permission
from the apppropriate State authority in accordance with express pro-
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visions of State law in the case of State member banks, or from the
Comptroller of the Currency in the case of national banks. The
proceeds of every such sale or loan shall be utilized for the same utilization of pro-

purposes and in the same manner as other funds realized from the d

liquidation of the assets of such banks. The Comptroller of the dends on pfrodv
Currency may, in his discretion, pay dividends on proved claims at Claa. s 5

R.S., sec. 5235, p.any time after the expiration of the period of advertisement made 1012.
pursuant to section 5235 of the Revised Statutes (U.S.C., title 12, U.S.C.,p. 72

sec. 193), and no liability shall attach to the Comptroller of the
Currency or to the receiver of any national bank by reason of any
such payment for failure to pay dividends to a claimant whose claim
is not proved at the time of any such payment.

"(o) The Corporation is authorized and empowered to issue and. AAmount ofoutstand-
rag corporate obliga-to have outstanding at any one time in an amount aggregating not tions.CPrae

more than three times the amount of its capital, its notes, debentures, maedriy obnabefore
bonds, or other such obligations, to be redeemable at the option of the
Corporation before maturity in such manner as may be stipulated in
such obligations, and to bear such rate or rates of interest, and to
mature at such time or times as may be determined by the Cor-
poration: Provided, That the Corporation may sell on a discount Sal i"of short-term
basis short-term obligations payable at maturity without interest. obligationsatdiscount.
The notes, debentures, bonds, and other such obligations of the Cor- ity.
poration may be secured by assets of the Corporation in such manner
as shall be prescribed by its board of directors. Such obligations
may be offered for sale at such price or prices as the Corporation
may determine.

" (p) All notes, debentures, bonds, or other such obligations issued tio"nsptaexempbt
by the Corporation shall be exempt, both as to principal and interest, inhexempientast te 

and
from all taxation (except estate and inheritance taxes) now or here-
after imposed by the United States, by any Territory, dependency,
or possession thereof, or by any State, county, municipality, or local
taxing authority. The Corporation, including its franchise, its capi- g inCrhise eixempt.
tal, reserves, and surplus, and its income, shall be exempt from all
taxation now or hereafter imposed by the United States, by any
Territory, dependency, or possession thereof, or by any State, county,
municipality, or local taxing authority, except that any real prop-
erty of the Corporation shall be subject to State, Territorial, county,
municipal or local taxation to the same extent according to its value
as other real property is taxed.

" (q) In order that the Corporation may be supplied with such depentaura of note,debenture, etc., forms.
forms of notes, debentures, bonds, or other such obligations as it may
need for issuance under this Act, the Secretary of the Treasury is
authorized to prepare such forms as shall be suitable and approved by
the Corporation, to be held in the Treasury subject to delivery, upon ditly oft plat s,
order of the Corporation. The engraved plates, dies, bed pieces, and
other material executed in connection therewith shall remain in the Reimbusemsnt for
custody of the Secretary of the Treasury. The Corporation shall
reimburse the Secretary of the Treasury for any expenses incurred
in the preparation, custody, and delivery of such notes, debentures,
bonds, or other such obligations.

" (r) The Corporation shall annually make a report of its opera- corationrt o
tions to the Congress as soon as practicable after the 1st day of
January in each year.

"(s) Whoever, for the purpose of obtaining any loan from the
Corporation, or any extension or renewal thereof, or the acceptance,
release, or substitution of security therefor, or for the purpose of
inducing the Corporation to purchase any assets, or for the purpose of
influencing in any way the action of th o ti under his s-

8668734--3-12
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Willfull overvaua- tion, makes any statement, knowing it to be false, or willfully over-
on of any ecurity values any security, shall be punished by a fine of not more than

$5,000, qr by imprisonment for not more than two years, or both.
Counterfeit of cor- " (t) Whoever (1) falsely makes, forges, or counterfeits any obli-

porate obligation, etc. gation or coupon, in imitation of or purporting to be an obligation
or coupon issued by the Corporation, or (2) passes, utters, or pub-
lishes, or attempts to pass, utter, or publish, any false, forged, or
counterfeited obligation or coupon purporting to have been issued
by the Corporation, knowing the same to be false, forged, or coun-
terfeited, or (3) falsely alters any obligation or coupon issued or
purporting to have been issued by the Corporation, or (4) passes,
utters, or publishes, or attempts to pass, utter, or publish, as true,
any falsely altered or spurious obligation or coupon, issued or pur-
porting to have been issued by the Corporation, knowing the same
to be falsely altered or spurious, shall be punished by a fine of not
more than $10,000, or by imprisonment for not more than five years,
or both.

Embezzlement, etc. "(U) Whoever, being connected in any capacity with the Corpo-
ration, (1) embezzles, abstracts, purloins, or willfully misapplies
any moneys, funds, securities, or other things of value, whether
belonging to it or pledged, or otherwise intrusted to it, or (2) with
intent to defraud the Corporation or any other body, politic or
corporate, or any individual, or to deceive any officer, auditor, or
examiner of the Corporation, makes any false entry in any book,
report, or statement of or to the Corporation, or without being duly
authorized draws any order or issues, puts forth, or assigns any
note, debenture, bond, or other such obligation, or draft, bill of
exchange, mortgage, judgment, or decree thereof, shall be punished
by a fine of not more than $10,000, or by imprisonment for not
more than five years, or both.

oTrm "Federal De " (v) No individual, association, partnership, or corporation shall
ratio." use the words 'Federal Deposit Insurance Corporation', or a com-

aise advertising. bination or any three of these four words, as the name or a part
Post, p- 970. thereof under which he or it shall do business. No individual, asso-

ciation, partnership, or corporation shall advertise or otherwise
represent falsely by any device whatsoever that his or its deposit
liabilities are insured or in anywise guaranteed by the Federal
Deposit Insurance Corporation, or by the Government of the United
States, or by any instrumentality thereof; and no class A stock-
holder of the Federal Deposit Insurance Corporation shall
advertise or otherwise represent falsely by any device whatsoever
the extent to which or the manner in which its deposit liabilities are

Penaltyfor violatfon. insured by the Federal Deposit Insurance Corporation. Every
individual, partnership, association, or corporation violating this
subsection shall be punished by a fine of not exceeding $1,000, or
by imprisonment not exceeding one year, or both.

nited States f "(w) The provisions of sections 112, 113, 114, 115, 116, and 117
vUol. C5, . l5. of the Criminal Code of the United States (U.S.C., title 18, ch. 5,

rApieto torpo- sees. 202 to 207, inclusive), in so far as applicable, are extended to
agreeets and apply to contracts or agreements with the Corporation under this

section, which for the purposes hereof shall be held to include loans,
advances, extensions, and renewals thereof, and acceptances, releases,
and substitutions of security therefor, purchases or sales of assets,

ecret and all contracts and agreeents pertaining to the same.
sionr Tery iepart- '>(x) The Secret Service Division of the Treasury Department ission, Treasury Drpart Department

Detection, etc., of authorized to detect, arrest and deliver in o the custody of the
persons violating. United States marshal having jurisdiction any person committing

any of the offenses punishable under this section.
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"(y) The Corporation shall open on its books a Temporary Federal Temporry Federal
Deposit Insurance Fund (hereinafter referred to as the 'Fund'), p Insurance
which shall become operative on January 1, 1934, unless the Presi- books o Corporation,
dent shall by proclamation fix an earlier date, and it shall be the operative January 1,

duty of the Corporation to insure deposits as hereinafter provided Port, p. 969.

until July 1, 1934.
" Each member bank licensed before January 1, 1934, by the Secre- Membership of

tary of the Treasury pursuant to the authority vested in him by the
Executive order of the President issued March 10, 1933, shall, on or Executive Order
before January 1, 1934, become a member of the Fund; each member
bank so licensed after such date, and each State bank trust company or
mutual savings bank (referred to in this subsection as 'State bank'. PO, p. 9

71

which term shall also include all banking institutions located in
the District of Columbia) which becomes a member of the Federal
Reserve System on or after such date, shall, upon being so licensed state baks not
or so admitted to membership, become a member of the Fund; and members of reserve
any State bank which is not a member of the Federal Reserve wstem.
System, with the approval of the authority having supervision of
such State bank and certification to the Corporation by such author-
ity that such State bank is in solvent condition, shall, after exam-
ination by, and with the approval of, the Corporation, be entitled
to become a member of the Fund and to the privileges of this sub-
section upon agreeing to comply with the requirements thereof and
upon paying to the Corporation an amount equal to the amount that
would be required of it under this subsection if it were a member
bank. The Corporation is authorized to prescribe rules and regu- etxaationpresrriu.
lations for the further examination of such State bank, and to fix
the compensation of examiners employed to make examinations of
State banks.

"Each member of the Fund shall file with the Corporation on or certified statement
before the date of its admission a certified statement under oath by Fund members
showing, as of the fifteenth day of the month preceding the month
in which it was so admitted, the number of its depositors and the contents.
total amount of its deposits which are eligible for insurance under Payments to (orlo.
this subsection, and shall pay to the Corporation an amount equal ration
to one-half of 1 per centum of the total amount of the deposits so
certified. One-half of such payment shall be paid in full at the Manne "' ""'l lkin
time of the admission of such member to the Fund, and the remainder
of such payment shall be subject to call from time to time by the
board of directors of the Corporation. Within a reasonable time of Jue st5at entl,
fixed by the Corporation each such member shall file a similar quired.
statement showing, as of June 15, 1934, the number of its depositors P" r 9.
and the total amount of its deposits which are eligible for such
insurance and shall pay to the Corporation in the same manner an
amount equal to one-half of 1 per centum of the increase, if any,
in the total amount of such deposits since the date covered by the
statement filed upon its admission to membership in the fund.

"If at any time prior to July 1, 1934, the Corporation requires Additional assess
additional funds with which to meet its obligations under this '"mtSed.
subsection, each member of the Fund shall be subject to one addi-
tional assessment only in an amount not exceeding the total amount Amoant.
theretofore paid to the Corporation by such member.

" If any member of the Fund shall be closed on or before June 30, Pament of insured
1934, on account of inability to meet its deposit liabilities, the Corpo- dtesit s sabeito
ration shall proceed in accordance with the provisions of subsection be hJe J

M
-3 1934

(1) of this section to pay the insured deposit liabilities of such mem- P, p. 'P
ber; except that the Corporation shall pay not more than $2,500 Amont to any de
on account of the net approved claim of the owner of any deposit. p i or
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App1lcation of sub- The provisions of such subsection (1) relating to State member banks
section (I).
set, p. on 9. shall be extended for the purposes of this subsection to members of

the Fund which are not members of the Federal Reserve System;
and the provisions of this subsection shall apply only to deposits
of members of the Fund which have been made available since
March 10, 1933, for withdrawal in the usual course of the banking
business.

Balance of Fund, "Before July 1, 1934, the Corporation shall make an estimate of
Post, . 970. the balance, if any, which will remain in the Fund after providing

for all liabilities of the Fund, including expenses of operation
thereof under this subsection and allowing for anticipated recoveries.

eefunds to mem- The Corporation shall refund such estimated balance, on such basis
br as the Corporation shall find to be equitable, to the members of the

Fund other than those which have been closed prior to July 1, 1934.
A stokStatebank Each State bank which is a member of the Fund, in order to
memher ofund. obtain the benefits of this section after July 1, 1934, shall, on or

before such date, subscribe and pay for the same amount of class A
stock of the Corporation as it would be required to subscribe and
pay for upon becoming a member bank, or if such State bank is

Depositif subserip- not permitted by the laws under which it was organized to pur-tion unlawful, * .b y o u -chase such stock, it shall deposit with the Corporation an amount
equal to the amount it would have been required to pay in on account
of a subscription to such stock; and thereafter such State bank shall
be entitled to such benefits until July 1, 1936.

Purpose of section. "It is not the purpose of this section to discriminate, in any
manner, against State nonmember, and in favor of, national or
member banks; but the purpose is to provide all banks with the
same opportunity to obtain and enjoy the benefits of this section. No
bank shall be discriminated against because its capital stock is less
than the amount required for eligibility for admission into the
Federal Reserve System."

vol. 39,p.73,Vol.47, SEc. 9. The eighth paragraph of section 13 of the Federal Reserve
.S.., p.282, supp. Act, as amended (U.S.C., title 12, sec. 347; Supp. VI, title 12, sec.

Pot, pp. 348, 646. 347), is amended to read as follows:
Advancestomember "Any Federal reserve bank may make advances for periods not

banks on their notes. exceeding fifteen days to its member banks on their promissory
notes secured by the deposit or pledge of bonds, notes, certificates of
indebtedness, or Treasury bills of the United States, or by the

ral Intermediate cred- deposit or pledge of debentures or other such obligations of Federal
it banks. intermediate credit banks which are eligible for purchase by Fed-

ol. 42, p 1479 eral reserve banks under section 13 a) of ths Act and any
Federal reserve bank may make advances for periods not exceeding
ninety days to its member banks on their promissory notes secured
by such notes, drafts, bills of exchange, or bankers' acceptances as are
eligible for rediscount or for purchase by Federal reserve banks under

ates of adnces the provisions of this Act. All such advances shall be made at rates
serve Board, to be established by such Federal reserve banks, such rates to be sub-

ject to the review and determination of the Federal Reserve Board.
Advances deemed If any member bank to which any such advance has been madeImmediately payable,

ihen utlstlaning shall, during the life or continuance of such advance, and despite
loas increased for an official warning of the reserve bank of the district or of thest~ek, etc., Purebaaess

Federal Reserve Board to the contrary increase its outstanding
loans secured by collateral in the form of stocks, bonds, debentures,
or other such obligations, or loans made to members of any organized
stock exchange, investment house, or dealer in securities, upon any
obligation, note, or bill securd or unsecured, for the purpose of
purchasing and/or carrying stocks, bonds, or other investment
securities (except obligations of the United States) such advance
shall be deemed mmediately due and payable, and such member
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bank shall be ineligible as a borrower at the reserve bank of the Ineligible as borrow-
district under the provisions of this paragraph for such period as thireater.
the Federal Reserve Board shall determine: Provided, That no PtaOo. c
temporary carrying or clearance loans made solely for the purpose or clearance loans.
of facilitating the purchase or delivery of securities offered for
public subscription shall be included in the loans referred to in
this paragraph."

SEC. 10. Section 14 of the Federal Reserve Act, as amended (U. S. C., ol. 38, p. 265.
title 12, sees. 353-358), is amended by adding at the end thereof the .. c. p. 28.
following new paragraph:

"(g) The Federal Reserve Board shall exercise special supervision Supervision by
Board, foreign trans-over all relationships and transactions of any kind entered into by actionsofrreservebank.

any Federal reserve bank with any foreign bank or banker, or with
any group of foreign banks or bankers, and all such relationships
and transactions shall be subject to such regulations, conditions, and Regulations.
limitations as the Board may prescribe. No officer or other represen- Permission to con
tative of any Federal reserve bank shall conduct negotiations of dt foreign negotia-
any kind with the officers or representatives of any foreign bank
or banker without first obtaining the permission of the Federal
Reserve Board. The Federal Reserve Board shall have the right, in e nighta of Bordn
its discretion, to be represented in any conference or negotiations by conferences.
such representative or representatives as the Board may designate.
A full report of all conferences or negotiations, and all understand- Report to be led.
ings or agreements arrived at or transactions agreed upon, and all
other material facts appertaining to such conferences or negotiations,
shall be filed with the Federal Reserve Board in writing by a duly
authorized officer of each Federal reserve bank which shall have
participated in such conferences or negotiations."

SEC. 11. (a) Section 19 of the Federal Reserve Act, as amended vol 8,. P270-
(U.S.C. title 12, sees. 142, 374, 461-466; Supp. VI, title 12, sec. 462a), 287; Supp. i, p. 138.
is amended by inserting after the sixth paragraph thereof the follow-
ing new paragraph:

No member bank shall act as the medium or agent of any non- gembenr bniang
banking corporation, partnership, association, business trust, or indi- to steck brokers pro-
vidual in making loans on the security of stocks, bonds, and other
investment securities to brokers or dealers in stocks, bonds, and other
investment securities. Every violation of this provision by any Penalty provision.
member bank shall be punishable by a fine of not more than $100
per day during the continuance of such violation; and such fine
may be collected, by suit or otherwise, by the Federal reserve bank
of the district in which such member bank is located."

(b) Such section 19 of the Federal Reserve Act, as amended, is vol 3s. P 270
further amended by adding at the end thereof the following new
paragraphs:

" No member bank shall, directly or indirectly by any device what- deImstdpositero
soever, pay any interest on any deposit which is payable on demand: hibited.
Provided, That nothing herein contained shall be construed as pro- Plori-
hibiting the payment of interest in accordance with the terms of any
certificate of deposit or other contract heretofore entered into in
good faith which is in force on the date of the enactment of this
paragraph; but no such certificate of deposit or other contract shall
be renewed or extended unless it shall be modified to conform to this
paragraph, and every member bank shall take such action as may be
necessary to conform to this paragraph as soon as possible consist-
ently with its contractual obligations: Provided, however, That this ApplUctionto d
paragraph shall not apply to any deposit of such bank which is mtn try.
payable only at an office thereof located in a foreign country, and
shall not apply to any deposit made by a mutui savings ba. nr
to any deposit of public funds made by or on behalf o any State, biefnd

181
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county, school district, or other subdivision or municipality, with
respect to which payment of interest is required under State law.

Regulation of inter- "The Federal Reserve Board shall from time to time limit by
et ate tme deposts regulation the rate of interest which may be paid by member banks

on time deposits, and may prescribe different rates for such pay-
ment on time and savings deposits having different maturities or
subject to different conditions respecting withdrawal or repay-
ment or subject to different conditions by reason of different loca-

turymnt before ma- tions. No member bank shall pay any time deposit before its ma-
turity, or waive any requirement of notice before payment of any
savings deposit except as to all savings deposits having the same
requirement."

Postal savings de- (C) Section 8 of the Act entitled "An Act to establish postal
positories. savings depositories for depositing savings at interest with the

security of the Government for repayment thereof, and for other
.oS.., p. 81 purposes", approved June 25, 1910, as amended (U.S.C., title 39,

sec. 758), is amended by striking out the first sentence thereof and
withdrawals on 60 inserting in lieu thereof the following: "Any depositor may with-

draw the whole or any part of the funds deposited to his or her
credit with the accrued interest only on notice given sixty days in
advance and under such regulations as the Postmaster General
may prescribe; but withdrawal of any part of such funds may be

n demand made upon demand, but no interest shall be paid on any funds so
withdrawn except interest accrued to the date of enactment of the
Banking Act of 1933: Provided, That Postal Savings depositories

Deposits with mem- may deposit funds in member banks on time under regulations to be
her banks. prescribed by the Postmaster General."

Vol. 36, p. S16; Vol. (d) The second sentence of section 9 of the Act entitled "An Act to
U.s. , p. 1

281
. establish postal savings depositories for depositing savings at interest

zDeposit of funds in *
banks. with the security of the Government for repayment thereof, and for

other purposes ", approved June 25, 1910, as amended (U.S.C., title
Security, when de- 39, sec. 759), is amended by striking out the period at the end thereof

posits insured and inserting in lieu thereof a colon and the following: "Provided,Ante, 168. That no such security shall be required in case of such part of the
deposits as are insured under section 12B of the Federal Reserve Act,
as amended."

Uol. c., ppp 88 SEc. 12. Section 22 of the Federal Reserve Act, as amended (U.S.C.,
291; upp. i, P. title 12, sees, 375, 376, 503, 593-595; Supp. VI, title 12, sec. 593), is

further amended by adding at the end thereof the following new
paragraph:

offian toeeutve 4 (g) No executive officer of any member bank shall borrow from
or otherwise become indebted to any member bank of which he is
an executive officer, and no member bank shall make any loan or
extend credit in any other manner to any of its own executive officers:

kn of oans. Provided, That loans heretofore made to any such officer may be
made prior hereto, renewed or extended not more than two years from the date this

pr aragraph takes effect, if in accord with sound banking practice.
hP debte y dtoothe If any executive officer of any member bank borrow from or if

member bank. he be or become indebted to any bank other than a member bank
of which he is an executive officer, he shall make a written report to
the chairman of the board of directors of the member bank of which
he is an executive officer, stating the date and amount of such loan
or indebtedness, the security therefor, and the purpose for which

penalty provision. the proceeds have been or are to be used. Any executive officer of
any member bank violating the provisions of this paragraph shall
be deemed guilty of a misdemeanor and shall be imprisoned not
exceeding one year or fined not more than $5,000, or both; and any
member bank vilating the provisions of this paragraph shall be
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fined not more than $10,000, and may be fined a further sum equal
to the amount so loaned or credit so extended."

SEC. 13. The Federal Reserve Act, as amended, is amended bv Vol.38,p.z.
inserting between sections 23 and 24 thereof (U.S.C., title 12, secs. supp. VI, p. 28

37
64 and 371; Supp. VI, title 12, sec. 371) the following new section:

"SEC. 23A. No member bank shall (1) make any loan or any Loans, investments,
extension of credit to, or purchase securities under repurchase agree- member bnks to a
ment from, any of its affiliates, or (2) invest any of its funds in the ates.
capital stock, bonds, debentures, or other such obligations of any
such affiliate, or (3) accept the capital stock, bonds, debentures, or
other such obligations of any such affiliate as collateral security for
advances made to any person, partnership, association, or corpora-
tion, if, in the case of any such affiliate, the aggregate amount of Percentage permit
such loans, extensions of credit, repurchase agreements, investments, ted.
and advances against such collateral security will exceed 10 per
centum of the capital stock and surplus of such member bank, or
if, in the case of all such affiliates, the aggregate amount of such
loans, extensions of credits, repurchase agreements, investments, and
advances against such collateral security will exceed 20 per centum
of the capital stock and surplus of such member bank.

"Within the foregoing limitations, each loan or extension of credit security.
of any kind or character to an affiliate shall be secured by collateral
in the form of stocks, bonds, debentures, or other such obligations
having a market value at the time of making the loan or extension
of credit of at least 20 per centum more than the amount of the
loan or extension of credit, or of at least 10 per centum more than
the amount of the loan or extension of credit if it is secured by
obligations of any State, or of any political subdivision or agency
thereof: Provided, That the provisions of this paragraph shall not froto.

United States obligeapply to loans or extensions of credit secured by obligations of the tions, etc.
United States Government, the Federal intermediate credit banks,
the Federal land banks, the Federal Home Loan Banks, or the Home
Owners' Loan Corporation, or by such notes, drafts, bills of exchange,
or bankers' acceptances as are eligible for rediscount or for purchase
by Federal reserve banks. A loan or extension of credit to a Iates to omen of
director officer, clerk, or other employee or any representative of
any such affiliate shall be deemed a loan to the affiliate to the extent
that the proceeds of such loan are used for the benefit of, or trans-
ferred to, the affiliate.

"For the purposes of this section the term ' affiliate ' shall include "Af li ate". con-
strued.holding company affiliates as well as other affiliates, and the pro-

visions of this section shall not apply to any affiliate (1) engaged clAiate not n-
solely in holding the bank premises of the member bank with which c lu d

ed.
it is affiliated, (2) engaged solely in conducting a safe-deposit busi-
ness or the business of an agricultural credit corporation or livestock
loan company, (3) in the capital stock of which a national banking
association is authorized to invest pursuant to section 25 of the Vol. 38 p. 3.
Federal Reserve Act, as amended, (4) organized under section u.s, P. M292
25 (a) of the Federal Reserve Act, as amended, or (5) engaged
solely in holding obligations of the United States Government, the
Federal intermediate credit banks, the Federal land banks, the Fed-
eral Home Loan Banks, or the Home Owners' Loan Corporation;
but as to any such affiliate, member banks shall continue to be subject
to other provisions of law applicable to loans by such banks and
investments by such banks in stocks, bonds, debentures, or other such
obligations."

SEC. 14. The Federal Reserve Act, as amended, is amended by v0
dL3 P a"

inserting between section 24 and section 26 thereof (U.S.C., title 12, s vi p. lft.
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sees. 371 and 601-605; Supp. VI, title 12, sec. 371) the following
new section:

Investments prohib- " Si. 24A. Hereafter no national bank, without the approval
State aLr banks. of the Comptroller of the Currency, and no State member bank,

without the approval of the Federal Reserve Board, shall (1) invest
in bank premises, or in the stock, bonds, debentures, or other such
obligations of any corporation holding the premises of such bank
or (2) make loans to or upon the security of the stock of any such
corporation, if the aggregate of all such investments and loans will
exceed the amount of the capital stock of such bank."

Vol. 41, p. 115. SEC. 15. The Federal Reserve Act, as amended, is further amended
S.p3-6. by inserting after section 25 (a) thereof (U.S.C., title 12, sec.

611-631) the following new section:
Foreign branches. " SEC. 25. (b) Notwithstanding any other provision of law all suits
suits at law, equity. of a civil nature at common law or in equity to which any corporation

organized under the laws of the United States shall be a party, aris-
ing out of transactions involving international or foreign banking, or
banking in a dependency or insular possession of the United States,
or out of other international or foreign financial operations, either
directly or through the agency, ownership, or control of branches or
local institutions in dependencies or insular possessions of the United

Jurisdiction of States or in foreign countries, shall be deemed to arise under the laws
Uited tates district of the United States, and the district courts of the United States

shall have original jurisdiction of all such suits; and any defendant
aemoval. in any such suit may, at any time before the trial thereof, remove

such suits from a State court into the district court of the United
States for the proper district by following the procedure for the
removal of causes otherwise provided by law. Such removal shall
not cause undue delay in the trial of such case and a case so removed
shall have a place on the calendar of the United States court to
which it is removed relative to that which it held on the State court
from which it was removed.

When Federal Re- "Notwithstanding any other provision of law, all suits of a civil
serve bank a aty nature at common law or in equity to which any Federal Reserve

bank shall be a party shall be deemed to arise under the laws of the
United States, and the district courts of the United States shall have
original jurisdiction of all such suits; and any Federal Reserve bank
which is a defendant in any such suit may, at any time before the
trial thereof, remove such suit from a State court into the district
court of the United States for the proper district by following the

Attaechment before procedure for the removal of causes otherwise provided by law. No
fnad judgment denied. attachment or execution shall be issued against any Federal Reserve

bank or its property before final judgment in any suit, action, or
proceeding in any State, county, municipal, or United States court."

Bc.., .m, .3.. SEc. 16. Paragraph "Seventh" of section 5186 of the Revised
vItp 12". . Statutes, as amended (U.S.C., title 12, sec. 24; Supp. VI, title 12, sec.

24), is amended to read as follows:
Corporate oers of "Seventh. To exercise by its board of directors or duly authorized

ciations. officers or agents, subject to law, all such incidental powers as shall be
necessary to carry on the business of banking; by discounting and
negotiating promissory notes, drafts, bills of exchange, and other
evidences of debt; by receiving deposits; by buying and selling
exchange, coin, and bullion; by loaning money on personal security;
and by obtaining, issuing, and circulating notes according to the
provisions of this title. The business of dealing in investment securi-
ties by the association shall be limited to purchasing and selling such
securities without recourse, solely upon the order, and for the account
of, customers, and in no case for its own account, and the association
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shall not underwrite any issue of securities: Provided, That the asso- ProvisoPurchase of invest-
ciation may purchase for its own account investment securities under ment securities.
such limitations and restrictions as the Comptroller of the Currency
may by regulation prescribe, but in no event (1) shall the total Percentage per-
amount of any issue of investment securities of any one obligor or
maker purchased after this section as amended takes effect and held
by the association for its own account exceed at any time 10 per centum
of the total amount of such issue outstanding, but this limitation shall
not apply to any such issue the total amount of which does not exceed
$100,000 and does not exceed 50 per centum of the capital of the asso-
ciation, nor (2) shall the total amount of the investment securities of
any one obligor or maker purchased after this section as amended
takes effect and held by the association for its own account exceed at
any time 15 per centum of the amount of the capital stock of the
association actually paid in and unimpaired and 25 per centum of its
unimpaired surplus fund. As used in this section the term 'invest- "Investment securi-
ment securities' shall mean marketable obligations evidencing indebt- ties" construed.

edness of any person, copartnership, association, or corporation in the
form of bonds, notes and/or debentures commonly known as invest-
ment securities under such further definition of the term 'investment
securities' as may by regulation be prescribed by the Comptroller of
the Currency. Except as hereinafter provided or otherwise per- sPurehas of stock
mitted by law, nothing herein contained shall authorize the purchase
by the association of any shares of stock of any corporation. The
limitations and restrictions herein contained as to dealing in, under- stbflgaetis f Unit ed

writing and purchasing for its own account, investment securities
shall not apply to obligations of the United States, or general obliga-
tions of any State or of any political subdivision thereof, or obliga-
tions issued under authority of the Federal Farm Loan Act, as
amended, or issued by the Federal Home Loan Banks or the Home
Owners' Loan Corporation: Provided, That in carrying on the busi- Pi-.

1 -~1 .. B . . . ....... Safe deposit business.ness commonly known as the safe-deposit business the association
shall not invest in the capital stock of a corporation organized under
the law of any State to conduct a safe-deposit business in an amount
in excess of 15 per centum of the capital stock of the association
actually paid in and unimpaired and 15 per centum of its unimpaired
surplus.

The restrictions of this section as to dealing in investment securi- SEr,'ve da t
e of r .

ties shall take effect one year after the date of the approval of
this Act.

SEC. 17. (a) Section 5138 of the Revised Statutes, as amended u:R.Sc.e"51^ P;-p
(U.S.C., title 12, sec. 51; Supp. VI, title 12, sec. 51), is amended to VI., P. I
read as follows:

" SEC. 5138. After this section as amended takes effect, no national backasit a nat ion
banking association shall be organized with a less capital than Requisite anount e,

$100,000, except that such associations with a capital of not less than
$50,000 may be organized in any place the population of which does
not exceed six thousand inhabitants. No such association shall be
organized in a city the population of which exceeds fifty thousand
persons with a capital of less than $200,000, except that in the out-
lying districts of such a city where the State laws permit the organi-
zation of State banks with a capital of $100,000 or less, national
banking associations now organized or hereafter organized may, with
the approval of the Comptroller of the Currency, have a capital of
not less than $100,000."

(b) The tenth paragraph of section 9 of the Federal Reserve Act, U.S.c., p. 2o.

as amended (U.S.C., title 12, sec. 329), is amended to read as follows: Adm.,. to man.
"No applying bank shall be admitted to membership in a Federal bes hm

reserve bank unless it possesses a paid-up unimpaired capital suffi- quied. ap
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cient to entitle it to become a national banking association in the
place where it is situated under the provisions of the National

Proriso. Bank Act, as amended: Provided, That this paragraph shall not
ized priorhereto, etc. apply to State banks and trust companies organized prior to the

date this paragraph as amended takes effect and situated in a place
the population of which does not exceed three thousand inhabitants
and having a capital of not less than $25,000, nor to any State bank

Ae, p. 68. or trust company which is so situated and which, while it is entitled
to the benefits of insurance under section 12B of this Act, increases
its capital to not less than $25,000."

U.S.-,, p8e. 261; Su SEC. 18. Section 5139 of the Revised Statutes, as amended (U.S.C.,
vI,p 21 ' 3. title 12, sec. 52; Supp. VI, title 12, sec. 52), is amended by adding at

the end thereof the following new paragraph:
Stock certificates, "After one year from the date of the enactment of the Banking Act

se~ to repoent of 1933, no certificate representing the stock of any such association
tion 'prohibitercd.or shall represent the stock of any other corporation, except a member

bank or a corporation existing on the date this paragraph takes effect
engaged solely in holding the bank premises of such association, nor
shall the ownership, sale, or transfer of any certificate representing
the stock of any such association be conditioned in any manner
whatsoever upon the ownership, sale, or transfer of a certificate rep-
resenting the stock of any other corporation, except a member bank."

.s., sec. 5144, p. 994. SEc. 19. Section 5144 of the Revised Statutes, as amended (U.S.C.,
.S.., p. 262. title 12, sec. 61), is amended to read as follows:

Shareholder's rightto " SEc. 5144. In all elections of directors, each shareholder shall
have the right to vote the number of shares owned by him for as
many persons as there are directors to be elected, or to cumulate
such shares and give one candidate as many votes as the number of
directors multiplied by the number of his shares shall equal, or to
distribute them on the same principle among as many candidates as
he shall think fit; and in deciding all other questions at meetings of

Nonvotmg shares. shareholders, each shareholder shall be entitled to one vote on each
share of stock held by him; except (1) that shares of its own stock
held by a national bank as sole trustee shall not be voted, and shares
of its own stock held by a national bank and one or more persons as
trustees may be voted by such other person or persons, as trustees,
in the same manner as if he or they were the sole trustee, and
(2) shares controlled by any holding company affiliate of a national
bank shall not be voted unless such holding company affiliate shall
have first obtained a voting permit as hereinafter provided, which
Ppermit is in force at the time such shares are voted. Shareholders

oesmay vote by proxies duly authorized in writing; but no officer, clerk,
teller, or bookkeeper of such bank shall act as proxy; and no share-
holder whose liability is past due and unpaid shall be allowed to vote.

Shares deemed eon- "For the purposes of this section shares shall be deemed to be
trolled by holding comn-
pany. controlled by a holding company affiliate if they are owned or con-

trolled directly or indlrectly by such holding company affiliate, or
held by any trustee for the benefit of the shareholders or members
thereof.

Voting paeit, hold- "Any such holding company affiliate may make application to the
ingompan aff . Federal Reserve Board for a voting permit entitling it to cast one

vote at all elections of directors and in deciding all questions at
meetings of shareholders of such bank on each share of stock con-
trolled by it or authorizing the trustee or trustees holding the stock
for its benefit or for the benefit of its shareholders so to vote the same.
The Federal Reserve Board may, in its discretion, grant or with-
hold such permit as the public interest may require. In acting upon

Application for. such application, the Board shall consider the financial condition of
the applicant, the general character of its management, and the prob-
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able effect of the granting of such permit upon the affairs of such
bank, but no such permit shall be granted except upon the following
conditions:

" (a) Every such holding company affiliate shall, in making the
application for such permit, agree (1) to receive, on dates identical
with those fixed for the examination of banks with which it is
affiliated, examiners duly authorized to examine such banks, who
shall make such examinations of such holding company affiliate as
shall be necessary to disclose fully the relations between such banks
and such holding company affiliate and the effect of such relations
upon the affairs of such banks, such examinations to be at the
expense of the holding company affiliate so examined; (2) that the
reports of such examiners shall contain such information as shall be
necessary to disclose fully the relations between such affiliate and
such banks and the effect of such relations upon the affairs of such
banks; (3) that such examiners may examine each bank owned or
controlled by the holding company affiliate, both individually and in
conjunction with other banks owned or controlled by such holding
company affiliate; and (4) that publication of individual or con-
solidated statements of condition of such banks may be required;

" (b) After five years after the enactment of the Banking Act
of 1933, every such holding company affiliate (1) shall possess, and
shall continue to possess during the life of such permit, free and
clear of any lien, pledge, or hypothecation of any nature, readily
marketable assets other than bank stock in an amount not less than
12 per centum of the aggregate par value of all bank stocks con-
trolled by such holding company affiliate, which amount shall be
increased by not less than 2 per centum per annum of such aggregate
par value until such assets shall amount to 25 per centum of the
aggregate par value of such bank stocks; and (2) shall reinvest in
readily marketable assets other than bank stock all net earnings
over and above 6 per centum per annum on the book value of its
own shares outstanding until such assets shall amount to such 25
per centum of the aggregate par value of all bank stocks controlled
bv it;

' (c,) Notwithstanding the foregoing provisions of this section,
after five years after the enactment of the Banking Act of 1933, (1)
any such holding company affiliate the shareholders or members of
which shall be individually and severally liable in proportion to the
nunlber of shares of such holding company affiliate held by them
respectively, in addition to amounts invested therein, for all statutory
liability imposed on such holding company affiliate by reason of its
control of shares of stock of banks, shall be required only to
establish and maintain out of net earnings over and above 6 per
centum per annum on the book value of its own shares outstanding
a reserve of readily marketable assets in an amount of not less than
12 per centum of the aggregate par value of bank stocks controlled
by it, and (2) the assets required by this section to be possessed by
such holding company affiliate may be used by it for replacement of
capital in banks affiliated with it and for losses incurred in such
banks, but any deficiency in such assets resulting from such use shall
be made up within such period as the Federal Reserve Board may
by regulation prescribe,

(d) Every officer, director, agent, and employee of ever such
holding company affiliate shall be subject to the same penalties for
false entries in any book, report, or statement of such holding com-
pany affiliate as are applicable to officers, directors, agents, and
employees of member banks under section 5209 of the Revised
Statutes, as amended (U.S.C., title 12, sec. 592); and

187
Conditions.

Agreement required.

Assets to be main-
tained.

Post, p. 195.

Shareholders' liabil-
ity.

Post, p. 19.

Liability of officers,
employees, etc.

R.8, sec. 5M9, p. 1007.
U.s8.., p. 291.
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Votingpermits,hold- " (e) Every such holding company affiliate shall, in its application
Requirements of ap- for such voting permit, (1) show that it does not own, control, or
pieation. have any interest in, and is not participating in the management or

direction of, any corporation, business trust, association, or other
similar organization formed for the purpose of, or engaged prin-
cipally in, the issue, flotation, underwriting, public sale, or
distribution, at wholesale or retail or through syndicate participa-
tion, of stocks, bonds, debentures, notes, or other securities of any

Agreements. sort (hereinafter referred to as 'securities company'); (2) agree
that during the period that the permit remains in force it will not
acquire any ownership, control, or interest in any such securities
company or participate in the management or direction thereof;
(3) agree that if, at the time of filing the application for such permit,
it owns, controls, or has an interest in, or is participating in the
management or direction of, any such securities company, it will,
within five years after the filing of such application, divest itself
of its ownership, control, and interest in such securities company
and will cease participating in the management or direction thereof,
and will not thereafter, during the period that the permit remains
in force, acquire any further ownership, control, or interest in any
such securities company or participate in the management or direc-
tion thereof; and (4) agree that thenceforth it will declare dividends
only out of actual net earnings.

Revocation of permit, If at any time it shall appear to the Federal Reserve Board that
ing Act of 1933 'any holding company affiliate has violated any of the provisions of

the Banking Act of 1933 or of any agreement made pursuant to this
Post, p. 195. section, the Federal Reserve Board may, in its discretion, revoke any

such voting permit after giving sixty days' notice by registered mail
of its intention to the holding company affiliate and affording it an

StDeSbits o nteya opportunity to be heard. Whenever the Federal Reserve Board shall
denied. have revoked any such voting permit, no national bank whose stock

is controlled by the holding company affiliate whose permit is so
revoked shall receive deposits of public moneys of the United States,
nor shall any such national bank pay any further dividend to such
holding company affiliate upon any shares of such bank controlled
by such holding company affiliate.

oreitur of rights, "Whenever the Federal Reserve Board shall have revoked any
voting permit as hereinbefore provided, the rights, privileges, and
franchises of any or all national banks the stock of which is con-
trolled by such holding company affiliate shall, in the discretion of

Vol. as, p.25. the Federal Reserve Board, be subject to forfeiture in accordance
with section 2 of the Federal Reserve Act, as amended."

aeber bank aefli Sc. 20. After one ear from the date of the enactment of this Act,
ation with stock, etc,,
sales organiation, pro- no member bank shall be affiliated in any manner described in sec-
hb
l ite<i tion 2 (b) hereof with any corporation, association, business trust, or
Ante, p. 162. other similar organization engaged principally in the issue, flotation,

underwriting, public sale, or distribution at wholesale or retail or
through syndicate participation of stocks, bonds, debentures, notes,
or other securities.

Penaityorvlolation. For every violation of this section the member bank involved shall
be subject to a penalty not exceeding $1,000 per day for each day

Asessment of. duing which such violation continues. Such penalty may be assessed
by the Federal Reserve Board, in its discretion, and, when so
assessed, may be collected by the Federal reserve bank by suit or
otherwise.

Nationalbanks. If any such violation shall continue for six calendar months after
ete., if f vatioco the member bank shall have been warned by the Federal Reserve
tinues. Board to discontinue the same, (a) in the case of a national bank, all

the rights, privileges, and franchises granted to it under the National
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Bank Act may be forfeited in the manner prescribed in section 2 of Vol. 38, p- 251.
U.S.C., pp. 268, 275,the Federal Reserve Act, as amended (U.S.C., title 12, secs. 141, 222- 27, 2s p.

225, 281-286, and 502), or, (b) in the case of a State member bank, SFrfeiture ofba
all of its rights and privileges of membership in the Federal Reserve bership rights.

System may be forfeited in the manner prescribed in section 9 of the
Federal Reserve Act, as amended (U.S.C., title 12, secs. 321-332). Vol 38, p. 259.

SEC. 21. (a) After the expiration of one year after the date of VI, p. 135.

enactment of this Act it shall be unlawful-
(1) For any person, firm, corporation, association, business trust, unlawful acts.

or other similar organization, engaged in the business of issuing, Receiving deposits
underwriting, selling, or distributing, at wholesale or retail, or Sbustok semin etc.,
through syndicate participation, stocks, bonds, debentures, notes, or organization.

other securities, to engage at the same time to any extent whatever
in the business of receiving deposits subject to check or to repayment
upon presentation of a passbook, certificate of deposit, or other
evidence of debt, or upon request of the depositor; or

(2) For any person, firm, corporation, association, business trust, Receiving deposits

or other similar organization, other than a financial institution or W ' "tion, to
private banker subject to examination and regulation under State
or Federal law, to engage to any extent whatever in the business of
receiving deposits subject to check or to repayment upon presentation
of a passbook, certificate of deposit, or other evidence of debt, or upon
request of the depositor, unless such person, firm, corporation, asso-
ciation, business trust, or other similar organization shall submit
to periodic examination by the Comptroller the he Currency or by
the Federal reserve bank of the district and shall make and publish Reports required.

periodic reports of its condition, exhibiting in detail its resources
and liabilities, such examination and reports to be made and pub-
lished at the same times and in the same manner and with like effect
and penalties as are now provided by law in respect of national
banking associations transacting business in the same locality.

(b) Whoever shall willfully violate any of the provisions of this Penalty provisions.
section shall upon conviction be fined not more than $5,000 or impris-
oned not more than five years, or both, and any officer, director,
employee, or agent of any person, firm, corporation, association,
business trust, or other similar organization who knowingly par-
ticipates in any such violation shall be punished by a like fine or
imprisonment or both.

SEC. 22. The additional liability imposed upon shareholders in Additional liability,
not applicable to sharesnational banking associations by the provisions of section 5151 of the hereafter issued.

Revised Statutes, as amended, and section 23 of the Federal Reserve Vol. 38, p. 273.

Act, as amended (U.S.C., title 12, sees. 63 and 64), shall not apply U.s.c.. p. a3
with respect to shares in any such association issued after the date
of enactment of this Act.

SEC. 23. Paragraph (c) of section 5155 of the Revised Statutes, as R.S.,sec.555,p.996.

amended (U.S.C., title 12, sec. 36), is amended to read as follows: . . "
"(c) A national banking association may, with the approval of the B r nches.

Establishment by
Comptroller of the Currency, establish and operate new branches: association. upon ap
(1) Within the limits of the city, town or village in which said proval.
association is situated, if such establishment and operation are at the
time expressly authorized to State banks by the law of the State in
question; and (2) at any point within the State in which said associa-
tion is situated, if such establishment and operation are at the time
authorized to State banks by the statute law of the State in question
by language specifically granting such authority affirmatively and
not merely by implication or recognition, and subject to the restric-
tions as to location imposed by the law of the State on State banks.
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Branch outside of NO such association shall establish a branch outside of the city, town,
city, etc.cityet. or village in which it is situated unless it has a paid-in and unim-

proavingsoula- paired capital stock of not less than $500,000: Provided, That in
tion of Iess than one States with a population of less than one million, and which have no
million, cities located therein with a. population exceeding one hundred

thousand, the capital shall be not less than $250,000: Provided, That
Less than one half in States with a population of less than one-half million, and which

mi
on

. have no cities located therein with a population exceeding fifty
thousand, the capital shall not be less than $100,000."

.s., sec. 15p5, p.. 6. Paragraph (d) of section 5155 of the Revised Statutes, as amended
S.C, p. 26 (U.S.C., title 12, sec. 36), is amended to read as follows:

Aggregate capital of "(d) The aggregate capital of every national banking association
assoiation; amount. and its branches shall at no time be less than the aggregate minimum

capital required by law for the establishment of an equal number
of national banking associations situated in the various places where
such association and its branches are situated."

National banking as- SEc. 24. (a) Sections 1 and 3 of the Act entitled "An Act to pro-
tions. vi ide for the consolidation of national banking associations", ap-

o44p.1
42is. 103; vol. proved November 7, 1918, as amended (U.S.C., title 12, secs. 33, 34,

S.., p. 260; Supp. and 34a), are amended by striking out the words "county, city, town,
VState'", added. or village " wherever they occur in each such section, and inserting

in lieu thereof the words ' State, county, city town, or village."
vol. 44,p1225. (b) Section 3 of such Act of November i, 1918, as amended, is

p. 129.. upp. VI further amended by striking out the second sentence thereof and
dapital of ctnSonl" inserting in lieu thereof the following: "The capital stock of such

consolidated association shall not be less than that required under
existing law for the organization of a national banking association
in the place in which such consolidated association is located.

xierge of corporate Upon such a consolidation, or upon a consolidation of two or
more national banking associations under section 1 of this Act, the
corporate existence of each of the constituent banks and national
banking associations participating in such consolidation shall be
merged into and continued in the consolidated national banking
association and the consolidated association shall be deemed to be

prTpafetrof rights, the same corporation as each of the constituent institutions. All the
rights, franchises, and interests of each of such constituent banks
and national banking associations in and to every species of prop-
erty, real, personal, and mixed, and choses in action thereto belonging,
shall be deemed to be transferred to and vested in such consolidated
national banking association without any deed or other transfer; and
such consolidated national banking association, by virtue of such
consolidation and without any order or other action on the part of
any court or otherwise, shall hold and enjoy the same and all rights
of property, franchises, and interests, including appointments, desig-
nations, and nominations and all other rights and interests as trustee,
executor, administrator, registrar of stocks and bonds, guardian of
estates, assignee, receiver, committee of estates of lunatics and in
every other fiduciary capacity, in the same manner and to the same
extent as such rights, franchises, and interests were held or enjoyed
by any such constituent institution at the time of such consolidation:

Pris o.f curt 0 Provided, however, That where any such constituent institution at the
removeonsolidates time of such consolidation was acting under appointment of any court
sedociation from tnrustee-
shp, etc. as trustee, executor, administrator, registrar of stocks and bonds,

guardian of estates, assignee, receiver, committee of estates of lunatics
or in any other fiduciary capacity, the consolidated national banking
association shall be subject to removal by a court of competent juris-
diction in the same manner and to the same extent as was such
constituent corporation prior to the consolidation, and nothing herein
contained shall be construed to impair in any manner the right of



73d CONGRESS. SESS. I. CH. 89. JUNE 16, 1933.

any court to remove such a consolidated national banking association
and to appoint in lieu thereof a substitute trustee, executor, or other
fiduciary, except that such right shall not be exercised in such a
manner as to discriminate against national banking associations, nor iscrimination not

shall any such consolidated association be removed solely because
of the fact that it is a national banking association."

SEC. 25. The first two sentences of section 5197 of the Revised R.S., sec. 5197, p.

Statutes (U.S.C., title 12, sec. 85) are amended to read as follows: uvs.c., p. 24.
"Any association may take, receive, reserve, and charge on any Right of association

loan or discount made, or upon any notes, bills of exchange, or other loans, etc.

evidences of debt, interest at the rate allowed by the laws of the State,
Territory, or District where the bank is located, or at a rate of 1
per centum in excess of the discount rate on ninety-day commercial Co"mercial paper.

paper in effect at the Federal reserve bank in the Federal reserve
district where the bank is located, whichever may be the greater, and
no more, except that where by the laws of any State a different rate
is limited for banks organized under State laws, the rate so limited
shall be allowed for associations organized or existing in any such
State under this title. When no rate is fixed by the laws of the When no xed rate.

State, or Territory, or District, the bank may take, receive, reserve,
or charge a rate not exceeding 7 per centum, or 1 per centum in excess
of the discount rate on ninety-day commercial paper in effect at the
Federal reserve bank in the Federal reserve district where the bank
is located, whichever may be the greater, and such interest may be
taken in advance, reckoning the days for which the note, bill, or other
evidence of debt has to run."

SEC. 26. (a) The second sentence of the first paragraph of section R.S., se. 5200, p.

5200 of the Revised Statutes, as amended (U.S.C., title 12, sec. 84; U0s.c.,p.264; upp.

Supp. VI, title 12, sec. 84), is amended by inserting before the period Limit of liability.

at the end thereof the following: "and shall include in the case of
obligations of a corporation all obligations of all subsidiaries thereof
in which such corporation owns or controls a majority interest."

(b) The amendment made by this section shall not apply to such sbigations of sub-

obligations of subsidiaries held by such association on the date this
section takes effect. s  1

SEC. 27. Section 5211 of the Revised Statutes, as amended (U.S.C., 1007.
title 12, sec. 161; Supp. VI, title 12, sec. 161), is amended by adding v- s.c, .*26 Supp.

>

at the end thereof the following new paragraph: Rp r of a. l
"Each national banking association shall obtain from each of its banks to association.

affiliates other than member banks and furnish to the Comptroller of
the Currency not less than three reports during each year, in such
form as the Comptroller may prescribe, verified by the oath or affir- Form-

mation of the president or such other officer as may be designated by Veriicaton.

the board of directors of such affiliate to verify such reports, dis-
closing the information hereinafter provided for as of dates identical
with those for which the Comptroller shall during such year require
the reports of the condition of the association. For the purpose ofie" con-

this section the term ' affiliate' shall include holding company affil- strled.t'
iates as well as other affiliates. Each such report of an affiliate shall Rtopot transmtted

be transmitted to the Comptroller at the same time as the correspond- t Cp
ing report of the association, except that the Comptroller may, in his
discretion, extend such time for good cause shown. Each such report contnts.
shall contain such information as in the judgment of the Comptroller
of the Currency shall be necessary to disclose fully the relations
between such affiliate and such bank and to enable the Comptroller
to inform himself as to the effect of such relations upon the affairs of
such bank. The reports of such affiliates shall be published by the Publiaton
association under the same conditions as govern its own condition re- Addi

ports. The Comptroller shall also have power to call for additional ddit
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reports with respect to any such affiliate whenever in his judgment
the same are necessary in order to obtain a full and complete knowl-
edge of the conditions of the association with which it is affiliated.
Such additional reports shall be transmitted to the Comptroller of

Penaltyprovion. the Currency in such form as he may prescribe. Any such affiliated
bank which fails to obtain and furnish any report required under
this section shall be subject to a penalty of $100 for each day during
which such failure continues."

R.S, sec. 5240, p. SEc. 28. (a) The first paragraph of section 5240 of the Revised
Js.o.,p.288. Statutes, as amended (U.S.C., title 12, sec. 481), is amended by

inserting before the period at the end thereof a colon and the fol-
BAffiates ato abe lowing proviso: "Provided, That in making the examination of any

eluded. national bank the examiners shall include such an examination of
the affairs of all its affiliates other than member banks as shall be
necessary to disclose fully the relations between such bank and such

informationrequired. affiliates and the effect of such relations upon the affairs of such
Forfeiture of rights bank; and in the event of the refusal to give any information

on refusal. required in the course of the examination of any such affiliate, or in
the event of the refusal to permit such examination, all the rights,
privileges, and franchises of the bank shall be subject to forfeiture

vol. s, p25. 2. mn accordance with section 2 of the Federal Reserve Act, as amended
277,. PP '

268  (U.S.C., title 12, sees. 141, 222-225, 281-286, and 502). The Comp-
troller of the Currency shall have power, and he is hereby author-

Publication, report ized, to publish the report of his examination of any national banking
of examinatons. association or affiliate which shall not within one hundred and twenty

days after notification of the recommendations or suggestions of the
Comptroller, based on said examination, have complied with the same

Notice of. to his satisfaction. Ninety days' notice prior to such publicity shall
be given to the bank or affiliate."

R.S., sec. 5240, p. (b) Section 5240 of the Revised Statutes, as amended (U.S.C., title
.S.C., p. 288. 12, sec. 481), is further amended by adding after the first paragraph

thereof the following new paragraph:
Powers of examiner. "The examiner making the examination of any affiliate of a

national bank shall have power to make a thorough examination of
all the affairs of the affiliate, and in doing so he shall have power
to administer oaths and to examine any of the officers, directors,
employees, and agents thereof under oath and to make a report of

Expense of examina- his findings to the Comptroller of the Currency. The expense of
tions examinations of such affiliates may be assessed by the Comptroller

of the Currency upon the affiliates examined in proportion to assets
or resources held by the affiliates upon the dates of examination of

Assessment on re- the various affiliates. If any such affiliate shall refuse to pay such
fuslto pay. expenses or shall fail to do so within sixty days after the date of

such assessment, then such expenses may be assessed against the
Proviso, affiliated national bank and, when so assessed, shall be paid by such

fliation of two or national bank: Provided, hoowever, That, if the affiliation is with two
more national banks. or more national banks, such expenses may be assessed against, and

collected from, any or all of such national banks in such proportions
nmeitnt of e X- as the Comptroller of the Currency may prescribe. The examiners

and assistant examiners making the examinations of national bank-
ing associations and affiliates thereof herein provided for and the
chief examiners, reviewing examiners and other persons whose serv-
ices may be required in connection with such examinations or the
reports thereof, shall be employed by the Comptroller of the Cur-
rency with the approval of the Secretary of the Treasury; the

Comnsaton employment and compensation of examiners, chief examiners, review-
ing examiners, assistant examiners, and of the other employees of the
office of the Comptroller of the Currency whose compensation is paid
from assessments on banks or affiliates thereof shall be without regard

192



73d CONGRESS. SESS. I. CH. 89. JUNE 16, 1933.

to the provisions of other laws applicable to officers or employees of
the United States. The funds derived from such assessments may be
deposited by the Comptroller of the Currency in accordance with the Statusassessments.

provisions of section 5234 of the Revised Statutes (U.S.C., title 12,
sec. 192) and shall not be construed to be Government funds or 1012. se  p

appropriated monies; and the Comptroller of the Currency is U.sC., p.-
authorized and empowered to prescribe regulations governing the
computation and assessment of the expenses of examinations herein
provided for and the collection of such assessments from the banks
and/or affiliates examined. If any affiliate of a national bank shall iPen ty affiliate r-
refuse to permit an examiner to make an examination of the affiliate amination.
or shall refuse to give any information required in the course of any
such examination, the national bank with which it is affiliated shall
be subject to a penalty of not more than $100 for each day that any
such refusal shall continue. Such penalty may be assessed by the tyssessme. t of Ienal-
Comptroller of the Currency and collected in the same manner as
expenses of examinations."

SEC. 29. In any case in which, in the opinion of the Comptroller Resumption of busi-
of the Currency, it would be to the advantage of the depositors and tion.
unsecured creditors of any national banking association whose busi-
ness has been closed, for such association to resume business upon the
retention by the association, for a reasonable period to be prescribed
by the Comptroller, of all or any part of its deposits, the Comp-
troller is authorized, in his discretion, to permit the association to toonoent of deposi-

resume business if depositors and unsecured creditors of the associa-
tion representing at least 75 per centum of its total deposit and
unsecured credit liabilities consent in writing to such retention of lerPnofteaCmltero
deposits. Nothing in this section shall be construed to affect in any
manner any powers of the Comptroller under the provisions of law
in force on the date of enactment of this Act with respect to the
reorganization of national banking associations.

SEC. 30. Whenever, in the opinion of the Comptroller of the Cur- Violations of ltiw by
otficer, etc., of national

rency, any director or officer of a national bank, or of a bank or bank.

trust company doing business in the District of Columbia, or when-
ever, in the opinion of a Federal reserve agent, any director or officer
of a State member bank in his district shall have continued to vio- When contllnue un-e 1afne, etc., banking prac-
late any law relating to such bank or trust company or shall have tices.
continued unsafe or unsound practices in conducting the business
of such bank or trust company, after having been warned by the
Comptroller of the Currency or the Federal reserve agent, as the
case may be, to discontinue such violations of law or such unsafe
or unsound practices, the Comptroller of the Currency or the Federal oCertif"ation of f[ts

reserve agent, as the case may be, may certify the facts to the Fed-
eral Reserve Board. In any such case the Federal Reserve Board
may cause notice to be served upon such director or officer to appear
before such Board to show cause why he should not be removed Copy to be trans-
from office. A copy of such order shall be sent to each director of mite.
the bank affected, by registered mail. If after granting the accused ,otvere ouhonutho rd,
director or officer a reasonable opportunity to be heard, the Federal
Reserve Board finds that he has continued to violate any law relating
to such bank or trust company or has continued unsafe or unsound
practices in conducting the business of such bank or trust company
after having been warned by the Comptroller of the Currency or
the Federal reserve agent to discontinue such violation of law or
such unsafe or unsound practices, the Federal Reserve Board, in its
discretion, may order that such director or officer be removed from Orfo remov"l

office. A copy of such order shall be served upon such director or
officer. A copy of such order shall also be served upon the bank of
which he is a director or officer, whereupon such director or officer

8(16:7'--34--:13
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Confidential natre shall cease to be a director or officer of such bank: Provided, That
of order. such order and the findings of fact upon which it is based shall not

be made public or disclosed to anyone except the director or officer
involved and the directors of the bank involved, otherwise than in

Removedofficer, pen- connection with proceedings for a violation of this section. Any
ty for frhe pIti such director or officer removed from office as herein provided who

ment. thereafter participates in any manner in the management of such
bank shall be fined not more than $5,000, or imprisoned for not more
than five years, or both, in the discretion of the court.

Board of directors, SEC. 31. After one year from the date of enactment of this Act,
etc. notwithstanding any other provision of law, the board of directors,

board of trustees, or other similar governing body of every national
banking association and of every State bank or trust company which

Xumberofmembers. is a member of the Federal Reserve System shall consist of not less
than five nor more than twenty-five members; and every director,

Stock ownership re- trustee, or other member of such governing body shall be the bona
quirement. fide owner in his own right of shares of stock of such banking asso-

Pos, p 971. ciation, State bank or trust company having a par value in the
aggregate of not less than $2,500, unless the capital of the bank
shall not exceed $50,000, in which case he must own in his own right
shares having a par value in the aggregate of not less than $1,500,
or unless the capital of the bank shall not exceed $25,000, in which
case he must own in his own right shares having a par value in the

Appointment of re- aggregate of not less than $1,000. If any national banking associa-
ver, when violation tion violates the provisions of this section and continues such viola-

by national ban. tion after thirty days' notice from the Comptroller of the Currency,

the said Comptroller may appoint a receiver or conservator therefor,
Forfeiture of mem- in accordance with the provisions of existing law. If any State bank

bership, State member or trust company which is a member of the Federal Reserve System
ban violates the provisions of this section and continues such violation

after thirty days' notice from the Federal Reserve Board, it shall be
subject to the forfeiture of its membership in the Federal Reserve
System in accordance with the provisions of section 9 of the Federal
Reserve Act, as amended.

Member bank offi- Stc. 32. From and after January 1, 1934, no officer or director
"ers, g inetoreti of any member bank shall be an officer, director, or manager of any
tis transactions pro- corporation, partnership, or unincorporated association engaged pri-
kibited. marily in the business of purchasing, selling, or negotiating securi-

ties, and no member bank shall perform the functions of a corre-
Matesber bantto spondent bank on behalf of any such individual, partnership,act as correspondent

bank. corporation, or unincorporated association and no such individual,
partnership, corporation, or unincorporated association shall perform
the functions of a correspondent for any member bank or hold on

Permit issued by deposit any funds on behalf of any member bank, unless in any
Board such case there is a permit therefor issued by the Federal Reserve

Board; and the Board is authorized to issue such permit if in its
judgment it is not incompatible with the public interest, and to

Revocation. revoke any such permit whenever it finds after reasonable notice
and opportunity to be heard, that the public interest requires such
revocation.

ol 3 p. 72 ; V o26. SEC. 83. The Act entitled "An Act to supplement existing laws
u.s.c., p. 3aa. against unlawful restraints and monopolies, and for other purposes "

approved October 15, 1914, as amended (U.S.C., title 15, see. 19), is
hereby amended by adding after section 8 thereof the following new
section:

meCtytnAct.ana- " SEc. 8A. That rom d after the 1st day of January 1934, no
rateradlg keet- director, officer, or employee of any bank, banking association, or

trust company, organized or operating under the laws of the United
States shall be at the same time a director, officer, or employee of a
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corporation (other than a mutual savings bank) or a member of a
partnership organized for any purpose whatsoever which shall make
loans secured by stock or bond collateral to any individual, associa-
tion, partnership, or corporation other than its own subsidiaries."

SEC. 34. The right to alter, amend, or repeal this Act is hereby
expressly reserved. If any provision of this Act, or the application
thereof to any person or circumstances, is held invalid, the remainder
of the Act, and the application of such provision to other persons
or circumstances, shall not be affected thereby.

Approved, June 16, 1933, 11:45 a.m.

[CHAPTER 90.]
AN ACT

To encourage national industrial recovery, to foster fair competition, and to
provide for the construction of certain useful public works, and for other
purposes.

Be it enacted by the Senate and House of Repriesentatives of the
United States of America in Congress assembled,

TITLE I-INDUSTRIAL RECOVERY

DECLARATION OF POIJCY

SECTION 1. A national emergency productive of widespread unem-
ployment and disorganization of industry, which burdens interstate
and foreign commerce, affects the public welfare, and undermines
the standards of living of the American people, is hereby declared
to exist. It is hereby declared to be the policy of Congress to remove
obstructions to the free flow of interstate and foreign commerce
which tend to diminish the amount thereof; and to provide for the
general welfare by promoting the organization of industry for the
purpose of cooperative action among trade groups, to induce and
maintain united action of labor and management under adequate
governmental sanctions and supervision, to eliminate unfair competi-
tive practices, to promote the fullest possible utilization of the
present productive capacity of industries, to avoid undue restriction
of production (except as may be temporarily required), to increase
the consumption of industrial and agricultural products by increas-
ing purchasing power, to reduce and relieve unemployment, to
improve standards of labor, and otherwise to rehabilitate industry
and to conserve natural resources.

ADMINISTRATIVE AGENCIES

President authorized
SEC. 2. (a) To effectuate the policy of this title, the President is toestablish.

hereby authorized to establish such agencies, to accept and utilize
such voluntary and uncompensated services to appoint, without Appointments.

regard to the provisions of the civil service laws, such officers and
employees, and to utilize such Federal officers and employees, and, cooperation of Fed-
with the consent of the State, such State and local officers and em- era and State oficrs
ployees, as he may find necessary, to prescribe their authorities,
duties, responsibilities, and tenure, and, without regard to the Classi-
fication Act of 1923, as amended, to fix the compensation of any
officers and employees so appointed. Deato

(b) The President may delegate any of his functions and powers tiono. unc-
under this title to such officers, agents, and employees as he may lnd i PASI-
designate or appoint, and may establish an industrial planningt and Eaabbme
reserch agency to aid in carrying out his functions under thi title. U"d.

Amendment.
Separability of pro-

visions.

June 16, 1933.
[H.R. 5755.]

[Public, No. 67.]
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